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Antall, Jeszenszky Arrive in Venice for Talks 


LD3107200890 Budapest MT1I in English 
I8S4 GMT 31 Jul 9 


[Text] Venice, July 31 (MT1}—Prime Minister Jozsef 
Antall and Foreign Minister Geza Jeszenszky arrived in 
Venice. host of the first summit of the community of 
states of the Danube-Adria, in the late afternoon hours 
on Tuesday. 


The Czechoslovak, Yugoslav, Hungarian, Italian and the 
Austrian prime ministers will meet, accompanied by 
their foreign ministers, for the first time at the pentag- 
onal table. 


On the way to Venice, Foreign Minister Geza Jeszenszky 
told members of the press that the new, and increasingly 
unified Europe should not be conceived as one single 
giant state, rather as the close cooperation of countries 
that safeguard their economic and political identity. 
Regional organizations as the Pentagonal, which 
emerged from the traditions of the Alps-Adria working 
community can organically fit into this framework. 


This meeting holds out the promise of tangible results, 
including the more rational linking of transportation 
systems of the countries concerned, and the building of 
common motorways. 


The official programme of the summit is to begin on 
Wednesday morning on the island of San Giorgio Mag- 
giore in Venice. However, the five foreign ministers 
began work shortly after arrival, and all participants of 
the Pentagonal are to attend a dinner on Tuesday 
evening. 
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Yugoslavia’s Loncar on Pentagonal Meeting 
LD3107223990 Belerade TANIUG in Englis.i 
2206 GMT 31 Jul 9 


[Text] Venice, July 31 (TANJUG)—Everything ts ready 
for tomorrow's meeting of the prime ministers and 
foreign ministers of (words indistinct] countries of the 
Pentagonal in Venice. Yugoslav Foreign Secretary 
Budimir Loncar has told a TANJUG correspondent. 


The foreign ministers of Yugoslavia, Italy, Austria, the 
Czech and Slovak Federal Republic and Hungary dis- 
cussed as defined at their special meeting on Tuesday 
evening three documents of the first summit of the 
central European countries, known as the pentagonal. 


These include a political declaration [word indistinct] 
explains the basis and aims of the Pentagonal coopera- 
lion, a program of activities until 1992 in seven arcas— 
transport, culture, telecommunications, information, 
environment, science and technology. and small and 
medium size enterprises—and a message from the Pen- 
tagonal member-states to the CSCE (Conference on 
Security and Cooperation in Europe) participating coun- 
tries. 


Loncar on Tuesday evening met with ltahan Foreign 
Minister Gianni de Michelis. Besides the preparations 
for tomorrow's meeting, the two ministers discussed the 
state of relations between the two countries. Loncar 
informed De Michelis about the current political situa- 
tion in Yugoslavia. They also spoke about the relations 
between Yugoslavia and the European Community. 
("cooperation) in the Mediterranean and the activities as 
part of the CSCE process. 
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Agreement Reached on Inspection of Bohunice Plant 


AU0108105390 Vienna DER STANDARD in German 
l Aug Wpl 


[Text] Venice—On Tuesday evening [31 July] Austria's 
demands to the Czechoslovak Government regarding the 
Bohunice nuclear power plant were finally accepted: On 
the sidelines of the Pentagonal summit in Venice, Czech- 
oslovak head of government Marian Calfa promised 
Chancellor Franz Vranitzky that a group of Ausirian 
experts will be permitted to participate, “with equal 
rights.” in inspecting the Czechoslovak nuclear power 
plant 


As Vranitzky stated after his talk with Calfa, which 
lasted for about one hour, the Austrian experts will have 
an equal say in the cxamining commission. Austria's 
Bohunice experts’ commission, which ts to consist of five 
to 10 members, will begin its work as carly as 10 August. 


Soviet Justice Minister Meets With Waldheim 


AU0108 100090 Vienna WIENER ZEITUNG 
in German 1 Aug 90 p 2 


[Text] The USSR 1s now also secking Austria's advice 
and experience in the historic task of reorganizing the 
entire Soviet legal system 


In the course of a mecting at which President Kurt 
Waldheim received Soviet Justice Minister Veniamin 
Yakovlev, his Austrian counterpart Egmont Foregger. 
and Pyotr A. Smidovich, Soviet charge d'affaires in 
Vienna, the guest from Moscow reported on pere- 
stroyka’s profound effects in the field of law. It 1s above 
all necessary to adapt Soviet civil and property law to the 
changed situation. A lively exchange of views and inten- 
sified cooperation with Austria is especially welcomed 
by the USSR, he said. 


However, while stressing urgent legal forms, Yakoviev 
made it quite plain that actually the current vital ques- 
tions for the Soviet Union do not concern the legal 
sector, but economic restructuring and the nationality 
question. 


In a detailed talk on the great changes in Europe, 
President Waldheim said that the continent's prospects 
of preserving world peace on a long-term basis have 
never been as good as today 


In addition to the meeting with Waldheim, contacts with 
Supreme Court President Walter Melnizky and the pres- 
idents of the supreme courts of Linz and Graz, a visit 
with Provincial Governor Josef Krainer, and a meeting 
in the Federal Economic Chamber are scheduled. 


During the working mecting with Justice Minister Foreg- 
ger, the Soviet guests were thoroughly briefed on the 


FBIS-WEL -90-148 
I August 1990 


legislative process in Austria and the cooperation 
between the Justice Ministry and Parliament in the 


development of laws. 


In this context, Yakovlev stated that the USSR intends 
to examine whether approximately 30,000 laws and 
decrees are correct and up-to-date. In addition, special 
interest was shown in differentiation of the admuinistra- 
tion of justice from independent legislation and the 
ministry's tasks regarding lawyers and notaries. 

Another subject of discussion was the legal information 
systems in Austria 


Government Demands Access to Stalin Files 
AU 3007145990 Vienna NEUE KRONEN-ZEITUNG 
in German 28 Jul 90 p 2 


[Report by Dieter Kindermann: “Vienna Asks for Files 
of Stalin's Secret Police™] 


[Excerpt] Vienna/Moscow—The Austrian Government 
will ask Moscow now to make possible the inspection of 
files of the infamous Stalinist secret police NK VD [Peo- 
ple’s Commissariat of Internal Affairs]. As is known. 
documents on the fate of 10,000 Austrians, who died in 
NKVD prisons, were discovered in a Special Soviet 
Archive. 


NEVE KRONEN-ZEITUNG asked Austrian politicians 
to comment on this rssuc 


—Interior Minister Loeschnak promised that he will 
contact his Soviet counterpart Bakatin on Monday [| #0) 
July] and demand access to the documents that have 
been strictly confidential so far. 


—Foreign Minister Mock will instruct the ambassador to 
Moscow, Grubmayer, to try to ensure access to the 
secret files of the Special Archive. 


—As a matter of fact, Soviet Marshal Kulikov submitted 
the following proposal during his visit to Vienna: If 
Austria provides documents on Soviet soldiers who 
dyed on Austrian territory in 1945, Moscow 1s willing 
to accommodate Austria's wishes. [passage omitted] 


GDR Tapping Operations in Austria Detailed 


AU3107121890 Vienna PROFIL in German 30 Jul 90 
pp 14-15 


[Report by Herbert Lackner and Alfred Worm: “Tap- 
ping Operations in Austria™] 


[Text] Austria was completely in the hands of the East 
Germans until February 1990. The “efficiency was enor- 
mous,” it is stated in State Police files. The tapping of 
directional radio links of the Austrian postal authorities 
was “complete.” According to the files of the Main 
Department II] of the GDR Ministry for State Security, 
the Austrian staff agencies concerned with: “1. political 
affairs, 2. the secret services and counterintelligence 
organizations, 3. the army, 4. the cconomy, and 5. 
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immigration and hostile organizations” were affected. 
Caritas [charity organization] and the International Red 
Cross of Austria, as well as the Ausinan division of 
A’nnesty International were categorized as “hostile orga- 
nizations.” 


The tapping operations in Austra were carried oul via 
three so-called “radio reception posts” in the Bratislava 
area which—under the cover names of “Saphir |. Saphir 
2, and Saphir 3"—were operated by East German state 
security men on Czechoslovak territory. According to 
the confiscated files, these facilities were “exclusively” 
operates by “the staff of the Ministry for State Security 
[MFS]. while Czech personnel were only” used “for the 
establishment of telex lines and other logistics tasks.” 


After the breakdown of the communist GDR and CSFR. 
most of the employces of the two states dealing with 
tapping operations were taken over by the Sovict KGB. 
Al present, the PRG secret services do not have any 
information on the contents of the tapped telephone 
calls: All magnetic tapes and transcriptions were saved 
by the KGB. FRG Interior Minister Schacuble staicd a 
few days ago that “the files of the former MFS had to be 
destroyed if they concerned FRG citizens.” This cryptic 
Statement permits the conclusion that the records on 
tapping operations in Austria still exist. They are prob- 
ably in Moscow. 


However, the FRG Office for the Protection of the 
Constitution saved all accompanying files concerning 
Austria: Conclusions on the way in which the tapping 
operations were carned out and who and what was 
tapped can be drawn from them. All telephone connec- 
tions in which the GOR was interested are known in 
detail. 


With the help of the telephone numbers, officials of the 
Austrian Army Intelligence Office [HNA] are presently 
drawing up conclusions on the agents of the Reconnars- 
sance Main Adminstration (of the MFS—the director of 
this Department 111 was Major General Dr. Horst 
Maennchen) who were active im Austria, and they are 
trying to investigate these persons. It 1s interesting that 
not only the telephone numbers that were not secret 
(which can be found in every telephone book) were 
known to the GDR secret services, but also the secret 
numbers and the unpublished numbers of car tele- 


phones. 


In the East German MFS, 6,000 to 7,000 peapie dealt 
with the evaluation of the tapped telephone calls. Not 
only the GDR secret services, but also the so-called “V1. 
Administration of the Interior Ministry of the (former) 
CSSR”™ and the KGB profited from the tapped meiecrial. 
All relevant tape recordings were passed on to these 
secret services. 


A defector handed the existing information over to the 
FRG Office for the Protection of the Constitution, which 
sent the material to Austria. It 1s certain that the KGB or 
the “VI. Administration” of the (former) CSSR clearly 
passed their “demands” on to the East Germans. For 
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cxampic, a colonel named Dr. Emanuc! Havisk (director 
of the VI. Administration, Department 4. in Pragec) met 
with GDR Major General Macnachen in a secret place 
on 15 and 16 December 1987. The Czechs cupressed 
their “need for information™ during thrs mecting. In the 
confiscated files, “bilateral coopcration™ and “the need 
for information for the operative Czechoslovak service 
units” 1s mentioned. For cxample. the CSSR secret 
services demanded detailed information from their 
GDR collcagucs on the following: “Activities of the 
leadership of the general secretariats of the political 
parties, the Austrian People’s Party [Oc VP]. the Sociales 
Party of Austria, and the Freedom Party of Austria. and 
their relations and connections with parliamentary 
groups”: and the activities of the public departments im 
connection with the parties and contacts of the partes. 
particularly “with the CSSR and the United States.” 


The “economic information” requirements of the GDR 
and the CSSR are also significant: “Regarding the 
ongoing changes in our cconomy.” the “basic guideline” 
for the “required information.” according to the Fast 
German files 1s as follows: 


“1. Organizational structure of the economic objects, 2 
names of the company employees, particularly of 
Eastern departments. and 3. prepared contracts and 
plans concerning contacts and deals.” 


All this was implemented according to a “concept of 
priority.” In plain language: Over decades of detailed 
work, the Eastern European secret services got a com- 
plete, detailed survey of all of Austria’s policies: its 
economy, army. police, and al! other celevani “target 
areas.” 


The tapping operations via “Saphir |. 2. and ¥ con- 
cerned the “public mobile land radi” (car telephones): 
“original radio” (the complete radio communications of 
the police, the army. Austrian Airlines. ctoetera), and 
“directional radio.” 


In the State Police files 11 1s literally stated—and conclu- 
sions or a somewhat dramatic situation can be drawn 
from these documents—“Radio traffic was completely 
covered. This means that one has to proceed on the 
assumption that it was possible to listen im, without 
delay, on all remarks of the departments dealing with 
State policy and the (special task force of the Interor 
Ministry) EBT in the cast of Austria.” But not only the 
casi of Austria wat under “complete control” (State 
Police analysis) until last spring. The postal directional 
radio links between Vienna and Salzburg. within Vienn., 
between Vienna and Budapest, and between Vienna and 
the FRG (all in both directions) and with the “Balkans” 
and “Turkey” were completely monitored, that 1s. tele- 
pone calls, as well as all telex traffic, The Austrian 
security administrations of Vienna, Linz. and Salzburg. 
as well as the rural police stations at the borders with the 
FRG, the CSFR, and Hungary, were compictely covered 
Radio communication on the wave of GDR refugees 


SE a ee 
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who came to Austra via Hungary last year was com- 
pictcly recorded on magnets tape Al the same timc. 
they ivstened im on partics and indusinal enterprises 


The telephones of the following persoms were tapped: 
Preademt Kurt Waldheim. all government members 
(especially Chancellor Vranizky. Vice Chancellor Ric- 
gicr. the intenor minesters Fecha and Loeschnak. Justice 
Minster Foregger, Defense Menester Lochal, the foreign 
minesters Gratz and Mock) the oor leaders of the 
Nationalrat, the gencral and central sccretariats., sclecied 
deputies (for example, OcVP Jusivce Spokesman 
Michacl Graff's lawyer's office, hes private telephone. his 
car telephone, and his party tcl-pone were tapped. 
apparently. the East Creermans hoped to obtain cconomic 
information from Josef Taus), high-ranking Interior 
Ministry and police offincals (for cxample, Danzinger. 
Schulz, Licbhart, Stangl. Pociz. etcetera). the most 
important members of the Army Counterimtcthgence 
Office (Feldmann. Koller, Scharwit7!, Baldia_ Diglas. 
etcetera), high-ranking and less important army mem- 
bers, all important HNA officials (Ulrich and others): 
and 440 other important persons. Tidephone calls of the 
Cartas, the Tolstoy Foundation, Ked Cross, Amnesty 
International, the Traiskerchen camp. other refugee 
reception camps. se cral provincial party organizations. 
the Austrian Trade Union Federation, and numerous 
companies us well—above all those with mternational 
ties—were tapped. For cxample—the enumeration 1s 
incomplete—the directional radio and car telephones 
and the directional radi tclexes of the following com- 
panics mn Austria were tapped: Dow Chemical, Hewlet- 
Packard, Crba-Giergy, Alcatel, Warimpes. Plasser and 
Theurer, Mitsubishi, Atlas Copco. Societe Generale. 
Siemens, Voest, Steyr-Daimler Puch, the Serbessdorf 
research center, the Hortenberger cartridge factory. and 
many others. 


Op the basis of the present findings it was possible to 
ascertain the results of these tapping operations im Aus- 
iria (secret jargon: “Realrsat) 


—All contacts between Austrian and foreign state secu- 
rity suthorities, especially mm the FRG. Isract. and the 
United States: 


—all counterintelligence proyects. 


—all background information on imternational confer- 
ences and security rssucs. 


~—all data and background information on state visits 
and Austria's contacts with foreign diplomatic mis- 
SHONS., 


——questions of terrormm and the fight against un. OF 
course, the East Bloc was also bricfed on the radio 
traffic concerning criminal activities (searches, ctoct- 
era) 


Thus, it 1s now certain that all activities of the State 
Police, and the actions of the police administrations and 
the security administrations of Vienna. ‘scA7vburg. and 
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Linz were “completely” covered. The East Bloc also 
seems to have taken some miterest m Ausina’s diplo- 
matec contacts with Middic East and Far East countries. 


The technical observation procedure rs known in detail: 
If the local postal telephone nctwork (cable) was over- 
siraincd—thas 1s very frequently the case, actually, all the 
tume—the call was automatically switched to directional 
radw. “Saphir | to 3° m Brateslava had a w-<alied 
“target control computer™: the entire directional radio 
range was automatically scanned around the clock. 
When a certam stored number was dialled was auto- 
matically recorded on magnet tape. Thousands of 
telephone calls were stored as a maticr of routine. 
Telephone numbers of “special mnterest™ (government 
members, State Police, army imiciligence services— 
official and private numbers) motivated GDR officials 
to “directly listen on™ bec. to the secret 
files—“they did not want to lose time.” The cavesdrop- 
pers directly reported the contents of these “important” 
telephone calls to East Berlin—in special cases even to 
the USSR. Less umportant calls were copied from the 
tapes and included mm the East Berlin files. The leading 
officials of the MFS Main Department Hl received the 
important edited and analyzed information ready for 
consumption within “3 to 12 hours at the most.” The 
rest of the information was conveyed from Bratislava to 
Berlin per telex or by “courers.~ 


The tapping operatvons according to the “target control 
procedure” were automatically carried out afier the 
stored numbers had been scanned, with the date. the 
tome, the rad channel, and the place of the dispatch 
boing automatically documented. 


The “Residentur” (GDR Embassy in Vienna) had its 
own monitoring system. independent of the MFS. It 
lstened in on the radio traffic between Western embas- 
ses and their contacts with the Austrian Foreign Min- 
try until last February. The apparatuses were not 
transported to East Berlin, but handed over to the KGB 
im Vienna “because no other way to dispose of them was 
found” (documents from the GDR). Via the GDR Res- 
identur the following “information requirements” were 
met (excerpt from GDR files) “Data on government 
policy, mmternal party affairs, government activities, 
planned trips to caprialist and socialist states, contacts 
with Arab states.” 


Directions for cconomic espionage were also confis- 
cated: “Information on persons involved im the arca 
(from the economic sector), especially arivers and secre- 


lanes, COMpromising activities, especially im private 
life” 


Austria was firmly in East German hands. 


State Police Intervened for Iranian Suspects 
10 31707185690 Vienna PROFIL in German 30 Jul 9 
pp 24-25 


[Report by Herbert Langsner: “If an Arrest Warrant Is 
Issued at All, It Should Be Issued for Murder” | 
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[Excerpts] Viennese cxamiming magistrate Peter Seda 
had the feeling that someone was pulling his ieg. With 
great surprise, he had just read an AZ report in which an 
Interior Ministry official railed against the judiciary. 
This official, no less a man than State Police Director 


suspect, Iranian citizen Mohamad Ja‘farn Saharoodi. 
flew to Teheran on the night of 22 July 1989 


On 27 July cxamining magistrate made a witty entry in 
the records (see facsimile) [boxed mm centre of page is a 
reproduction of this handwritten entry}. 


“In view of the AZ report of 26 June 1989 in which Dr. 
Schulz reproached the judiciary because the arrest war- 


This intervention by State Police Director Schulz, who 
was sharply critecized in the Lucona and Noricum inves- 
tigation commiuttecs, 1s another mdication of a dis- 


murders go—because, according to the logical continua- 
tion of the thesis, Iran put forcible pressure on the 
Austrian Government. [passage omitted] 


In a hearing on the anniversary of the murders, Kurdish 
leader Qasemlu's widow, supported by a committee and 
her Viennese lawyer Manfred Weidinger, again 
reproached Austria's authorities for having ict the men 
suspected of murder go because of political consider- 
ations. 


AUSTRIA 





These considerations are possibly connected with the 
topxc of Noncum. For one of those who escaped, dip- 
lomat and security officer Mohamad Saharoodi, also 
used another name. as do many people with a secret 
sarsson. Saharood: was also known to the State Police 
under the name of al-Rahim Tari. 


And a “Colonel R. Rahim Tari” 1s lested as a participant 
im the Defendory “84 arms fair (see facsimile) [a repro- 
duction of the attendance Irst 1s boxed on the nght centre 
of the page] The Noricum arms supplies to Iran were 
being negotiated on a yacht during the Defendory fair 


The obvious conclusion rs: A man like Mohamad Sahar- 
ood, alias al-Rahirm Tari. docs not have to let himscif 
be imprisoned by the Austrians for he knows too much 
about the role of domestic politicians in the still unclear 
Norncum affair. 


“Iran must have Austria firmly im its hand.” Greens 
Deputy Peter Pilz beheves. “apparently, our government 
1s still completely cxposed to blackmail by Iran.” [pas- 
sage omitted] 


Since the start of the discussion on the affair of the 
murdered Kurds and the escape of the suspected Ira- 
mans, the police and the judiciary have respectively lard 
the responsibility on cach other: Examining magistrates 
Peter Seda and Michael! Danck say that they received the 
results of the police investigations incomplete and too 
late to issue an arrest warrant on suspicion of murder. 


The police say that despite sufficient reports, the judi- 
cary considered the data insufficient for an arrest. 


Along these lines. Anton Schulz also justifies his inter- 
vention with examining magistrate Seda: “1 was of the 
opimon that if an arrest warrant was to be issued at all, 
it should be issued for the suspicion of murder and not 
for the failure to lend assistance. | feared diplomatic 
problems. | am not surprised that Dr. Seda describes this 
differently in his note, but | do not want to comment on 
thes on detail.” 


Viennese State Police chief Werner Licbhart asked him. 
Schulz, to call Seda. And Minister Loeschnak also knew 
of the telephone call—at least afterwacd. Schulz: “l 
briefed him during the preparations for a news confer- 
ence.” 








Netherlands 


Three Arms Shipments for Suriname Stopped 
PM3107132990 Rotterdam NRC HANDELSBLAD 
in Dutch 27 Jul 9 p 3 


(Unnamed “own correspondent™ report: “Arms Ship- 
ment to Surmame intercepted” | 


[Excerpt] Rotierdam/Paramaribo. 27 J.A—A\t the begin- 
ning of last month Foreign Minister Hans van den Brock 
refused permission for the transit of three shipments of 
arms bound for Suriname. 


According to a Forcign Ministry spokesman what 
applies here 1s the guideline that “the Netherlands Crov- 
ernment will not aid, cither directly or mdirectly. the 
arming of Army leader Bouterse.~ 


The first shipment consisted of two misule launchers 
and was found by customs officers m a hangar at 
Schiphol Airport in carly June. The bill of lading 
described the contents as “general equipment.” 
According to the Law on Arms and Munitions, arms 
shipments must have a “consent for transit.” which has 
to be granted by the Queen's Commissioner. The Com- 
missioner only gives consent after positive advice from 


the foresgn minister. 


Because of the government guidelines on arms to Sur- 
name, the minister refused permission. After talks with 
the Belgian authorities the mussile launchers. which were 
shipped from Zaventem, were sent back there by truck 


The arms came from the factories of FN Fabrncken mm 
Herste!l and are worth $350,000. The Belgian authorities 


have given the Foreign Ministry a Jwarantee that no 
renewed attempt will be made to send them to Suriname 


Two other shipments were found in the port of Rot- 
terdam by customs officers. According to a Foreign 
Ministry spokesman. the shipments contained light artsl- 
kery weapons from Ausina and ammunition from Fin- 
land. 


These shipments also lacked a consent for transit. The 
exporter did request this from the Queen's Commis- 
sioner for South Holland, but the result was a refusal in 
both these cases. The arms and ammunition have been 
impounded by the Rotterdam customs. [Passage 
omitted] 


Foreign Ministry on Ship Held by Liberian Rebels 


AB300° 213090 Paris AFP in English 1517 GMT 
30 Jul 9O 


[Text] The Hague, July 30 (APP)}—Liberian rebels howe 
been holding the crew of a Dutch trawler hostage for the 
past three weeks, the ‘oreign Ministry said here 
Monday. A spokesman said the captain and the cox- 
swain were Dutch, and the rest of the crew from Liberia 
and Ghana. 
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Petra Kuyper, wife of Capt. Jan Gerad Kuyper, was able 
to speak with ber hushand by :adio two weeks ago. He 
told her the Treesec, whech left the Netherlands m April 
to go shrimp fishing along the West African coast, had 
been shutthng between Buchanan m Libera and the 
Secrra Leone capital Freetown “to transport mmportani 
people and soideers™ Her hushand and coxswain Boud- 
cwyn Bockema were constantly under the threat of rebel 
arms, she sard 


A Britesh company whech the ministry declined to inden- 
tify had hired the boat. which « owned by a smnalli 
fishing firm at Seatecrum and has Dutch West Indies 


registration 


* Official Discusses Fature of NATO, EC 


WENO IRA Amorerdam DE TOLASARANT in Dutch 
16 Jun WO 19 


[Article by Wo Joustra and Harry van Seumeren: “On 
Crucial Subjects, Things Do Not Look Good for 1992" 


[Text] The Hague—We saved the “most difficult subject 
of all” for last. And the answer to ft 1s obviously 
perplexing Pict Dankeri. the Social Democratic state 
secretary for European affairs and former chairman of 
the European Parliament. Does he sce a security role for 
the EC on the future”? Would the West perhaps be advised 
to hold on to NATO im a new, lees military form” Or 
should all of Europe work towards the mstitutronaliza- 
ton of the CSCE (Conference on Security and Cooper- 
ation im Europe) process—a common security order for 
NATO and the Warsaw Pact. as t were’ 


Dankert would like to read the tea leaves on thes area but 
1s thoroughly aware that then he would really be gettirys 
into the territory of hes “boss” —the Christian Democrat 
Hans van den Brock. and therefo.c caution 1s the order 
of the day. As if the devil were im ut and the minister of 
foreygn affairs could sense it on hes bones: a knock at the 
door of Dankert’s stylish office at the “aperots.” as the 
Ministry of Foreign Affairs 1s called in the jargon of the 
Hague. And who should be there’ Exactly—Van den 
Brock. Needs to speak to Pict for three seconds im the 
hall. “And since you are concerning yourself with the 
security community anyway ~ Forturtous, but a piquant 
imterme770. nonetheless 


Under the motto “He gets into my arca now and then 
too,” Dankert, meanwhile having turned 56, prepares his 
answer. “Al its core, NATO «ss an Amerncan-<German 
alhance. Because of recent s. Germany's 
position is changing. In normal NATO-Warsaw Pact 
relations there was littl cause for axiety on the part of 
the United Kingdon and France regarding the distribu- 
tion of power mm Europe for the simple reason that 
Germany had a tig problem: namely, | was completely 
closed mn on the castera wide. The core of the EC Treaty 
8 that the United Kingdom, France, and Germany are 
equally strong That mage of inherent cqua! ty no longer 
corresponds to reality now and | do not know what kind 
of an effect that will have on London and Pars.” 




















Soviet Umon” 


on, however, are going to be completely different. 
he emphasizes. “We have modified policy in such a way 
that thes kind of complaimt «will disappear at icast to 
some extent in the near future. i cannot happen again 
that in preparing our position om the Council of Munrs- 
ters, we discover that no one took the European Parla- 
ment's viewpomt mito account. When | took office, 
Eiyskens. the Belgian minister of foreign affairs, asked 
me: You [Netherlanders] always thnk pretty much lke 
the English How are things gong with the new cabinet” 
It 1s something new that we are now Cooperating with the 
Belgians to strengthen the Community approach in spe- 
cific ways.” 


The government departments in The Hague evidently 
have to gct used t the sea that the European Parha- 
ment and the European C ommission—the daily admin- 
istration of the EC —are considered to be more umpor- 
tant than a strengthening of the position of the European 
Council of Ministers. “One department occasionally has 
a visron which os different from that of another That 
makes coordination butween them somewhat difficull © 
Dankeri stresses that “the note has been to the cabinet 
council, however. It 1 a cabinet note. The mtensive prior 
deliberations among the departments have indeed left 
their traces im some formulations. but there 1 no dis 
puting that the note 1s strongay Community-onented It 
comes from the cabinet. It, therefore. may be cawer than 
expected in actual practice ~ 


lt + the state secretary's rock-solid conviction that the 
Netherlands mterests are best served in a Europe that 


has a parliamentary bases—“in order to be able to keep 
misuse of power by the bog EC countrnes within lemats ~ 
That cannot be avonded enturely. of course. The Nether- 
lands 1s not alone m thes. Beigeum. Italy. the Federal 
Republic, Spam. and even Greece have comparabic 
views. “The gucstior « not What alicrnative do you 
have’ There « none. The question 1. what chone are 
you making om the struggic over rts derectson” In that case 
we do not choose the French approach. which tends 
much more rm the direction of intergovernmental admin- 
istration.” 


The Netheriands course ss clear. First, a deepenng [of 
relatonsheups witthen] the EC before cxapansion can be 
comudered. The developments im East Europe and can- 
German unificatron have thrust the EC imto a rapeds 
“We no longer can calmly develop an Economic and 
Monctary Unmon (EM) before we take the following 
step We have mghtly decided to develop the European 
Polttcal LU mon (EPL) semultancously, Deepening and 
imtegrateng the EC « a precondition for a powsibic 
expanseon to mclede other countries at a later tume. At 
present. the EC has too tittle coherency and integration 
has progressed mmsufficrently to be able to bear the 
burdens of capanwon ~ 


“Essenteal changes of the hind we want do not lc within 
reach.” says Dankert. “On the other hand. there 6 
indeed a gencral feeling (sat somethong must be donc 
Less than we want. but more than there ms now. Other 
counties too are indeed sow willing to strengthen the 
éuropean Parhament’s overmght of decrsonmaking 
london rs endeed prepared to make compromises now 
That 1 mew Somethong has certamnly changed com- 
piciely mm recent months. There rs a chance that we will 
go a long way im the intergovernmental conferences on 
the monetary and political wnrons—although there are 
problems. | adm.” 


Dankert pomts out that Federal Chancellor Kohl 
recently urged im Strassbourg that the European Parha- 
ments powers be rapidly strengthened so that they could 
be effective for the European clections m 1994. That ss 
why the discussions on the EML and EPL are pro- 
ceeding nm paralicl. Hasic 1s called for because there ma 
bind when tt comes to time After the goverment leaders 
have reached agreement. the national parliaments must 
still grve ther approval. Then i 1s only a short time until 
1994 This development is new since the beginning of the 
vear 


But where do the limuts he for the Netherlands” Dankern 
does not beleve that everytheng has to be 100-percent 
implemented in order for the Netherlands to be able to 
go along with real, additronal yntegratvon: “For me. it 1s 
important that at least irreversible decisions be made. 
that the affaw be ready to roll, and that the European 
ministers pass resolutvons wits binding majorities. The 
national parhaments wil no longer be able to return [to 
those rmsucs], and ‘hus the European Parhament’s 
authority over the C om mission must be strengthened — 
and equally ris authority over legrslatror. It 1s an issue of 
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what the Engirsh call a rebalancing of powers. The power 
relavonsiups eithen Europe have to be brought mmo 
balance agarn. That will have to be done at the cupenss 
of the presently all-too-dominas: European ( ounch! of 
Mionesters ~ 


One problem child 1s the great distare » > «econ Europe 
and the citrren. “More «= powible a mes arta You 
should be able to transform the production urgacizatruns 


mto European organizations. for crample Truc. agricud- 
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- 
; 
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valuc-added tax that perhaps can serve as the transitron 
10 an agreement ~ 


“Lam very worred about the free movement of people 


regulations regarding the freedom of movem cnt of vrsi- 
tors from non-EC countries are causing very great prob- 
lems. Then we will have to deal with asylum policy, 
immigration, drugs—just tech them off It 1s very diffi- 
cult to come to an agreement because if you wen to 
achieve a solutvon. 1 would mean radical consequences 
for the legal system im cach of the 12 EC countries 


anyway 


“In pomt of fact. a European constitution 5 therefore 
esential—a constitution against which the European 
Court of Justoce can test EC laws and regulations. We are 
a long way from that, however The Schengen Agree- 
ment. which provi Jes for the free movement of persons 
among five countries (the Benelux countnes, Germany 
and France) was mmtended for the period up to | January 





BIS WEL -90-148 
1 Augest 1990 


1993. but « well have to contenuc to function for a long 
ume yet. And there «= no place for a court m the 
‘Schengen’ system.” 

The poteecal charrmanstup of the EC rotates ewery on 
months among the 1) member-states. lt the Nether- 
pads” tern on the second half of 1991. Dankert already 
knows that « will “not tern mito a pened of fine 
wvieatrves that you can score handsomely wath. li well 


about the EMU and EPL There will also be the bewness 


of geting legrsiation accomplished om a timely fashron mn 
anticipation of the 1994 European clections 


nan, new agreements on these very difficult: sub- 
yecss @rll have to be made 


* PVDA Leadvrs Debate Party Role in Coalition 


WENO ISB Amecrdam DE VOLASARANT im Dutch 
16 Jun WO pp i. 7 


[Unattributed article “Woltgens Admonwhes PVDA 
[Labor Party] Party Council To Have Patence With 
Cabenet™] 

[Text] Amsterdam—PUVA [Labor Party] Faction 
Charman W oligens has appealed to hrs party's rank and 
file 0 keep then patrence and not pul heavy pressure on 
the cabinet mght at the outset of cooperation m the 
government with the CDA [Christian Democratic 
Appeal). “Give the cabmnet its chance.” sand Woltgens 


The factson chairman imterrupted proceedings to speak 
yesterday evening at the two day party council A motion 
ways up for discussion whith demanded a higher pr ofite 
on the part of the facteon Although “ was a proposal that 
had no chance of being adopted. W oligens still wanted to 
react to the tem. He sand: “Por oe, cooperation (with the 
CDA) «6 a bit fragile. We must handle cautiously ~ 


Woltgem words stood im striking contrast with the strong 
language that Party Chairman Sont had weed. As far as 
Sent «s concerned, 1 1 now high tome that the PVDA 
start playing a higher-profile role om the coalitron. A 
couple of Sunt’s pronouncements. “Cive us the argu- 
ments with whch we can demonst-ate that governing is 
of great importance to the very people for whom we 
stand. The party wanting for them, and so are the 
voters.” And. “You will onl: make i mm the long term if 
you show something m the short term.” Sint sand m 
addition “1 am cargerly looking forward to the moment 
when we can compare thrs year’s speech from the throne 
with ‘est year's” And finally “1 commder a cabenet m 














most wpportant profile we can create 


crvtecrsm of the faction, members of the government and 
cepecsally the party exec tive: These motions van-shed 
lke snow on the hot sun The party cadre showed—by a 


large mayority—that for the tome berng. they stell havc no 
dewre to run things 


* Defense Cuthack Plan Criticized by Ministers 


Brock (foreign affairs), will meet on 
Monday [2 July] with Premict Lubbers and with Kok to 
discuss the letter to the Chamber further Now the 
contents of the letter that Ter Beck wanted (0 write have 
already become knows. by the accon of his owN Mmonistry 


Catron follows decrwonmakiig and wot the other way 


Before Ter Boek cap send his note on the hase assump. 
tron of the defense statement to the Second ( harmber 
Van den Brock wishes to deltherate further \ the 


Meemtry of Foregn Affarrs. they have ofyectvoms to 
certam formulatrons about the Sovect Unmson. The note 
says. for caamplc. thal the “permancnt threat of a large 
conflict o Europe « over and Gone eath ~ The Menestry 


Dictemee to the effect that a surprise attach must hence- 
forth te regarded as owt of the question 


m 
~<alled steering group m etech the premecr and they 
have seats. ht well be supplemented on thes occawon by 
the attendance of Kol. lt 1 wnceriam whether the note 
will be dexcunmed aficrward by the whole cabrnect 
Accordmmg to Kot. the problems are surmountatie He 
predated that a “politically workablc solution” 
found. Kok added that everywhere m the countres 

ws. radwal course changes arc berng made m 
regard to defense capenditures “I cannot mmagine that 
scch a thong could not be doac m the Netherlands as 
well ~ He assumed that Moneter van den Brock also had 
no objections to substantial changes m the Armed 
Forces 


The 166 (Democrats 66) and VV [People’s Party for 
Freedom and Democracy] factions will call the cabenet 
te accowat of they do not Save the letter regarding the 
defense StatemersA by Tuesday [) June] at the latest 
Spokewmen for both factions deciared that yesterday 
following the conchawon of the cabinet council session 
“ht os all reght for them to have a row om the cabonet, but 
it rs not all nght to bring off craks and military peopk up 
to speed about plans which the Chamber knows nothing 
about vet.” sand the D66 spokesman 


* Foreign Minister Disagrees 
WH NOC POR Rotterdam NPC HANDELSRIAD 
mm Dutch 3 Jul 93 


[Artecte by Willebrord Nee-wenhurs: “Ter Beck Is Cronng 
just 4 But Too Fast for Cautious “an den Brock” ] 


[Text] The Hague, 3 Jul.—The commotion over the 
latest mote by Munrster ter Beck to the Second Chamber 
s only poorly endernood at the Minestry of Defense 
The collegues responsible for policy were convinced that 
i would turs out to be 7 docw rent that would be 
accepted without Gehate Chamber members had asked 
to be given by the minister—prior to the susmmer 
recess—a few assumptions on which the statement on 
defense. to be pul! ached later “hes year. will be based. ht 
will provide the visnn of the future Armod Forces of the 
*setherlands om hight of the reduction of tenwom 


Con Freday [29 June], Minemer ter Beck presented a letter 
a the cabinet council desing with social polx m 
commection with cuthacks r. defense The other menrsiers 
were able to agree to it. Menester van den Brock knew 
that a second letter was gorng to the Chamber that same 
day. Should vhere not be a discussion about a” Ter Beck 
remunded hum of the fact that he. Van den Brock. had 
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already received the outlines of the assumptions for the 
defense statement, in which the current security situa- 
tion 1s reviewed, some four weeks ago. A discussion of 
the official document had been carceled at the last 
moment because Minister van den Broek visied Moscow 
a week after Ter Beek. The Ministry of Foreign Affairs 
says that the final letter to the Chamber turned out to be 
much more strongly worded than the out'ines of the 
Statement that the Ministry of Defense has forwarded. 


At the Ministry of Defense 1 was consequently assumed 
that the Ministry of Foreign Affairs had no objections. 
The Ministry of Defense newspaper. an official publica- 
tion, could, therefore, be the first to publish the news. 
Members of Parliament were to leave on vacation in 
several days. The rssue of coordinating the two letters— 
one on social policy in light of cutbacks, the other 
concerniig a vision of the new mission of the Armed 
Forces—was not raised at Defense. In the note regarding 
social policy. the umions were confronted with a 15- 
percent reduction of the Armed Forces within five years, 
while in the second letter there is already mention of 30 
percent in 10 years. The unions became indignant over 
the constantly differing announcements. According to 
them. Ter Beck was living in an upside-down world: first 
come the means, and only then the ¢.<d. 


Van den Brock imtervened. Vice Premier Kok, who 
chaired the cabinet session, was disturbed at the manner 
in which the plans for cutbacks had been made public by 
Ter Beek. At the beginning of this week, the premier, the 
vice premier, and the ministers of defense and foreign 
affairs got down to business in the ‘steering group’ to 
deal once more with the text of the security analysis. It 
was altogether too fast for Van den Brock. Some sen- 
tences struck him as being too categorical, such as “The 
permanent threat of a large conflict 1s over and done 
with. A surprise attack 1s out of the question.” Officials 
added a few nuances. 


Van den Brock’s reaction was prompted by the fact that 
the future security status of a united Germany 1s still 
being thoroughly discussed and no agreement has yet 
been reached in Vienna on the reduction of conventional 
forces in Europe. Hrs innate caution 1s heightened even 
more by that. Added to that 1s the fact that several weeks 
ago he had a serious conflict with another PVDA [Labor 
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Party] colleague, Minister of Development Cooperation 
Pronk, over Netherlands human mghts policy. Premier 
Lubbers then took his place in the Chamber becau‘e he 
was abroad. There, Lubbers created the impression that 
he too was of the opinion that, in the case of Indonesia, 
the human rights policy ought to be strengthened. Fur- 
thermore, it did not escape Van den Brock that Lubbers 
was proclaiming his opinion that European foreign min- 
isters should have demonstrated greater initiative in 
keeping pace with the reduction of tensions in Europe. 
Lubbers thinks that greater dynamism would have been 
appropriate at the start of the arms talks ‘n Vienna. 


A new note by Minister Pronk on Netherlands foreign 
aid policy, which will be published in the third week of 
September, 1s also causing trouble for some people ai 
Foreign Affairs. lt appears from the draft that assistance 
will be cut a lot more—and that at a time when most 
experts expect more from an international approach to 
expending foreign aid moncy (budget: six billion [guil- 
ders] per year). And finally, while Labor Party (PVDA) 
ministers in the coalition do not want the issue of lifting 
sanctions against South Africa discussed at this time, 
Minister van den Brock 1s making efforts in the EC to lay 
out a path to reduce sanctions in the future and thus to 
encourage the De Klerk government to continue with 
reforms. 


Van den Brock 1s aware of the PVDA's need to assume a 
higher profile following clection losses. In this regard, the 
area of foreign affairs is a lucrative field of harvest. 
Already at the time of its formation, van den Brock, as a 
member of the CDA [Christian Democratic Appeal] 
faction, had warned against taking out an advance on the 
relaxation of tensions when setting the defense budget. 
Up ull now, the relationship between him and his 
colleague at the Ministry of Defense has been good, but 
it struck him that Ter Beck, during his recent trp to 
Poland and the Soviet Union, enthusiastically told 
friend and ‘ormer enemy that European defense minis- 
ters have their own special responsibility to carry out the 
confidence-b slding measures called for by the Final Act 
of the Helsinki Agreement. Of course, there is nothing 
wrong with that, but the foreign policy mandate belongs 
to the minister of foreign affairs. Of the birds in East 
Europe, Van den Brock would mther have one in the 
hand than two in the bush. 
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Thatcher Leaves for U.S. Talks With Bush 


LDO108095590 London PRESS ASSOCIATION 
in English 0909 GMT /] Aug 90 


(By Martin White, PRESS ASSOCIATION] 


[Excerpt] Mrs. Thatcher flew out from London's 
Heathrow Airport today amid tight security on a trip to 
the United States during which she will meet President 
Bush for their fourth round of talks in just three months. 


Police armed with machine guns were on duty along with 
dog handlers and Special Branch men as she boarded an 
RAF VC10 jet. 


Accompanied by her husband Denis and several officials, 
she drove to Heathrow’s south side VIP area and spent 10 
minutes in the suite meeting airport staff before walking 
across the tarmac to the aircraft. She made no public 
comment. 


The prime minister aod Mr. Bush, who are scheduled to 
meet tomorrow, will help celebrate the 40th anniversary 
of the Aspen Institute in Colorado, an organisation 
designed to help world leaders focus on critical issues. 


Mr. Bush opens the celebrations tomorrow and on 
Sunday Mrs. Thatcher will give the closing address, a 


mayor speech concentrating on global issues. 


During her trip she 1s being urged to warn the Uniied 
States against drifting into “isolationist tendencies” in 
response to the dramatic changes in Europe. 


Tory Members of Parliament said it was important that 
the changes in Europe and the move towards greater 
economic umon within the EC did not in any way 
damage the special relationship between Britain and the 
United States. [passage omitted] 


Thatcher Interviewed on IRA, European Unity 


PM0108102690 London ITV Television Network 
in English 2100 GMT 31 Jul 90 


[Interview with Prime Minister Margaret Thatcher by 
correspondent Alastair Burnet in London on 31 July: 
from the “News at Ten™ program—recorded] 


[Text] [Burnet] | asked her first if she had withdrawn 
security because of money. 


[Thatcher] | should think we're spending as much on 
security as we've ever spent. With the best will in the 
world, in an open society it 1s not possible to protect 
everyone all the time, and therefore they do get expert 
advice on what best to do. But you know, we're all the 
same in a way. We don't believe that things will happen 
to us. But I assure you we do as much as we possibly can 
and will continue to do so. 


[Burnet] Is any progress being made to beat the IRA, 
either in this Country, or in southern Ireland” 


[Thatcher] I think the fact that they are going for what 
are called “soft targets” indicates we “ave had some 
success with the other things which they have tried to do. 
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And of course we have to remember that, by definition, 
the public only hear of the failures. They don't know of 
the things, the times where we have been successful in 
stopping some other tragedy that could have happened. 


[Burnet] On Europe, are you failing to get your way for 
the sort of Europe you want’ 


[Thatcher] I would have thought we were getting our way. 
We got our way over the financing of Europe, over 
Britain's budget, we got our way over getting down the 
surpluses: That took quite a time. We tried very hard when 
we were at the Houston economic summit to agree with the 
United States that we've both got to get down subsidies on 
agriculture. We've got our way on a number of other 
things: We were the first to demand a single market and to 
go ahead with it. So I would think we've a pretty good 
record of getting our way. And when, just recently, we were 
faced with a demand, “let's go for political union,” it isn't 
really, one would have thought, that astonishing to say to 
them: Tell me, what do you mean by political union; when 
one 1s met with a stunned silence, to propose some things 
that it doesn't mean; and therefore gradually to come to 
the conclusion that it means just making some of the 
institutions work better. But you see, when people hear 
that we're going to political union in this country all their 
fears are raised. We're a very proud country, we're a 
nation-state of very long standing and you don't want to 
lose those things. 


[Burnet] Do you think people really agree with Mr. 
Ridley” 


[Thatcher] | think—apart from the way in which Mr. 
Ridley said it—some of the things he said, some of them, 
not all of them, were in tune with pcople’s feelings, because 
naturally some people. particularly those who lived 
through the last war, feel a number of apprehensions, and 
there is nothing unusual about that. | think people across 
Europe feel some apprehensions. | think that’s perhaps a 
little different from the way in which it came out. 


[Burnet] Here competitiveness is falling, prices are still 
rising, even people who have bought their own homes are 
now apparently going to lose them. Have you lost your 
way too? 


[Thatcher] No I don’t think so. For example, we have 
more jobs in this country than we ve ever in our hisiory 
before—27 million: That's good. We've ha‘ in each of 
the last three years record investment, and we're doing 
better than some other countries on investment: That's 
good. investing for the future 1s doing well and some 
society the other day looked at the 50 best performing 
companies throughout the whole of Europe: 28 of those 
50 were British: That's good. 


We have a very strong base: Yes, we have some probiems, 
but we have a very strong base. Now of course when people 
are in difficulty because of high interest rates, we're the 
first to be concerned. But it would all be even more 
difficult if we got inflation higher; and as you know, high 
interest rates are the way to get inflation down. 
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I know that there have been some new figures which arc 
about to come out shortly, and some of them have been 
trailed. | am told that the numbers of people who are 
having their homes repossessed has gone up, and I'm 
told that it’s about twice as many as it was before. Before 
it was 0.1% of those who have mortgages: so if it’s 
doubled, it’s 0.2%. That means that 99.8% of people who 
are buying their homes are managing—some of them 
with difficulty, but the difficulty will be worth it in the 
end, as they'll have an asset of tremendous importance 
and value. Of course, I regret anyone's having difficulty, 
particularly those who bought homes in the last two or 
three years, because they bought at the top of the market, 
and when you're buying a house-—we've all done 11—you 
always spend a bit more than you can afford to spend. 
And then when the interest rate goes up more than you 
expected, of course it means that you have to allocate a 
much bigger proportion of your income than you 
thought. That will not endure. Some of us also have been 
through 11 and at the end we're very pleased that we took 
the plunge and bought the biggest asset we'll ever buy. 


[Burnet] One of the building societies today is suggesting 
that as many as a million homeowners may be in trouble. 


[Thatcher] | would doubt that very much indeed. It may 
be that they are rearranging some of their interest 
payments, because if you are in difficulty you can extend 
the time in which you have to pay. And if you include 
that in the definition, then there might be a good deal 
more than the previous figures which I have indicated. 


[Burnet] Finally, Prime Minister, do you expect there to 
be a competition for the leadership of the Conservative 
Party this autumn” 


[Thatcher] I've no idea. I've far too much work to do to 
bother about things like that. 


[Burnet] Would you welcome one” 


[Thatcher] | don't think I'd particularly welcome one, 
but it’s not for me to say. If there is one, well there will 
be one. and that’s that. 


‘Emergency’ Defense Budget Cuts Announced 
LD31071702% London PRESS ASSOCIATION 
in English 1626 GMT 31 Jul 90 


[Text] The Ministry of Defence today announced emer- 
gency defence budget cuts of £600 million to save money 
across all three services. The RAF budget will be cut by 
£200 million, the Army will lose £160 million, the Navy 
£170 million and £70 millon will be cut from research 
and general defence programmes. 


Cuts in each service include: 


* RAF 

¢ Final batch of 33 Tornadoes cancelled saving £60 
million: 

¢ Further £140 million to be saved through reduced 
running costs, spares and servicing. 
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« Navy 
+ Nine ships axed to save about £40 million including 


Leander class frigate Phoebe, nuclear-powered sub- 
marine Congucror, diesel-powered submarines 
Onslaught and Odin, Minchunters Gavinton and Kirk- 
liston, patrol craft Sandpiper and Peterel and seabed 
operations vessel Challenger. 


¢ Another £130 million to be saved through fuel and 


ammunition cuts, delaying refits and a wide range of 
other measures. 


Army 

Recruitment cut by 4,000, procurement of equipment 
slowed down, and works programme, particularly in 
Germany. reduced. 


IRA Claims Killing of British MP lan Gow 


LD3107132190 London PRESS ASSOCIATION 
in English 1213 GMT 31 Jul 9 


[By Deric Henderson and Paul Fuller] 


[Text] The IRA today claimed responsibslity for the car 
bomb murder of MP lan Gow—and then warned of 
further terrorist strikes. 


The statement of admission to the PRESS ASSOCIA- 
TION was issued through the Irish Republican Publicity 
Bureau in Dublin. It came within 30 hours of the killing 
as police reported a magnificent response to their appeal 
for information about the atrocity. 


The IRA said one of its active service units carried out 
the “execution” of Mr. Gow. 


In the statement the IRA said the 43-year-old East- 
bourne Tory MP. “a close personal associate of British 
Prime Minister Thatcher, was one of a small group of 
influential Tories, centred on Airey Neave and Margaret 
Thatcher, who in the late 1970s, formulated the British 
policy pursued in Ireland since the 1979 Tory election 
victory.” 


The statement continued: “As first private parliamen- 
tary secretary to Thatcher from 1979 until 1983, Gow 
was central to policy decisions including those taken 
during the 1980-1981 hunger strikes and the shoot-to-kill 
operations. He remained a close confidant of Thatcher 
up until his death.” 


It went on: “Republicans, all too familiar with suffering. 
will not rejoice or take pleasure from lan Gow’'s death. 
We know all grief 1s the same. 


“However, until the British Government which legislates 
for and sustains the occupation of the six countics, 
abandons its futile military campaign, ends partition and 
recognises the Irish people's right to self-determination 
and democracy, the IRA will continue to strike whenever 
and wherever the opportunity arises.” 


The statement was signed P. O'Neill. 
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GERMAN UNIFICATION 


Notice to Readers: In order to provide information con- 
cerning German unification in one location for the benefit 
of our readers, materials on that topic from the FRG, 
GDR, and other media is now being published in the 
German Unification Attachment to the West Europe 
DAILY REPORT 


The next issue of the German Unification attachment 
will be dated 2 August. 


* ‘Nervous’ CSU Moves To Defuse Housing Issue 


YOGE0204A Hamburg DER SPIEGEL in German 
2 Jul 90 pp 72-74 


[Unattributed article: “Horror Trip of the 1990's"— 
first paragraph 1s introduction] 


[Text] The government is getting nervous, the housing 
shortage 1s worsening. In order to defuse the number one 
social issue before the elections, Federal Housing Min- 
ister Hasselfeldt wants to block rent increases. But if 
there 1s less moncy to be earned through housing in the 
future, who 1s supposed to build it” 


Gerda Hasselfeldt is not having an casy time of it. At the 
behest of her CSU [Christian Social Union] superiors in 
Munich, the federal housing minister must call for that 
which she has always worked against in the past. 


It would be “irreconcilable with the goals of federal 
housing policy,” the CSU lady wrote only this past 
spring, “to restrict increases in rent counter to market 
trends,” even if housing costs “increase temporarily or 
especially sharply in individual regions.” 


Ultimately, new housing will be built, according to 
Gerda Hasselfeldt, only if investors are sure “that their 
returns will not be eaten away by later interference with 
rent legislation.” 


Now, the housing woman is taking the opposite view: 
Legislative restrictions on rent increases must be tight- 
ened immediately, at least in areas with high population 
densities. The laws of the market are not working, 
according to this view, and the people being pressured by 
skyrocketing housing costs should not be “left in the 
lurch.” 


The housing shortage in the affluent FRG .s becoming 
more and more serious. And the scarcer the available 
housing space, the more renters must pay. The supply- 
and-demand mechanism ‘s working—and has motivated 
the housing minister to put forth proposals that are 
clearly not in keeping with the market economy. 


Up to now, the law on rents has permitted a 30-percent 
increase over the course of three years; for the future, the 
minister wants to allow a maximum of 15 percent for 
ongoing leases. 


In addition, the property-owner would no longer be able 
to demand whatever he wants from a new tenani. “A 
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certain percentage above the comparative rent appli- 
cable locally” (Hasselfeldt), say five to 15 percent, should 
be the upper limit. 


Liberal coalition partner Otto Graf Lambsdorff, rdi- 
culing the political somersault, says that Hasselfeldt is 
trying to be the “inventor of the square egg.” The 
assessment of the Liberals’ housing expert, Walter 
Hitschler, is less subtle: “Unsuitable, dangerous, silly.” 


Gerda Hasselfeidi, 39, promoted in a rapid rise from 
vocational counselor at the Labor Office to 
minister in Bonn, has allowed herself to be maneuvered 
into a corner from which she will scarcely be able to 
emerge unscathed. 


After serious electoral setbacks, especially in Munich, 
the Bavarian CSU has turned to the Social Democrats’ 
approach to housing policy. “Renters in areas with a 
tight housing market,” the party has demanded. “should 
have better protection against substantial rent 
increases.” Hasselfeldt, the dutiful CSU member, went 
along with the switch. 


At the request of the fearful Bavarians, the federal 
minister drew up one housing construction program 
after another. She did so contrary to the guidelines of the 
government coalition—"“less state, more market"—and 
generally against the advice of all experts. 


The move was applauded by former Social Democrat 
and Renters Association president Gerhard Jahn. The 
CSU minister has now “adopted the demands of the 
German Renters Association.” Over the past year, he 
says, renter activists have been “laughed at” for pro- 
posals like the ones now being made by the CSU politi- 
cian. Now, Jahn says, Hasselfeldt's words must be “fol- 
lowed up by action.” And he is pessimistic about that. 


With justification. The Liberals are determined to 
thwart the housing minister's plans for rents. The FDP’s 
[Free Democratic Party] Hitschler: “We won't go along 
with this nonsense.” 


All the CSU colleague's powers of persuasion have 
failed. On next Wednesday at the meeting of coalition 
leaders, CSU chief Theo Waigel intends to try once again 
to win Liberal leader Lambsdorff over to a compromise. 
But Lambsdor'T has promised his parliamentary caucus 
that he will offer “determined opposition.” 


Gerda Hasselfeldt truly has a difficult job ahead of her 
Because her predecessor recognized the mounting 
housing shortage too late and did not devise any plan to 
counter the mess, Oscar Schneider was removed from 
the cabinet in 1989. The balance sheet for the newcomer 
thus far is no better: The housing shortage continues to 
grow, and rents in major cities are escalating to record 
levels at double-digit rates. 


Despite more and more new construction subsidies from 
the tax coffers, no reversal of the trend is in sight. The 
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shortage of affordable housing. long since the number 
one social probiem., has visibly made the ruling parties 
nervous. The Union ts afraid that millions of pressured 
renters could hold it responsible for the terrible situation 
and take revenge on the next election day. On the other 
hand, the FDP wants to safeguard returns on capital for 
its middle-class constituency. 


In recent weeks, Gerda Hasselfeldt has been traveling 
around the country with the assurance that “the housing 
policy of the federal government is a success.” More 
construction has in fact been under way since 1989, but 
the much-heralded high-flying program took off from a 
historic low. 


In the meantime, state assistance for housing has risen to 
an annual level of DM25 billion. Additional low-interest 
loans amounting to DM1.5 billion were made available 
by the coalition last week. Despite this, many experts 
doubt that the government will keep its promise of a 
million new housing units by 1991. 


Even if it does, the fact remains that this is not enough. 
All indications are that the housing shortfall, estimated 
today at |.2 mithon (Ifo Institute for Economic Studies), 
will continue to rise, since demand 1s increasing sharply. 
The number of households, small families, and single 
persons in particular is growing by 250,000 a year. 
three-quarters of million German immigrants will arrive 
this year, solvent West German citizens want to live 
more comfortably and are expanding their living space 
each year by the equivalent of 150,000 100-square-meter 
housing units 


Since 1988, the prices for sublet old or newly-rented new 
apariments have risen 17 percent nationwide. For an 
80-square-meter apartment, complained Social Demo- 
crat Heinz Menzel in the Bundestag, a new tenant must 
pay rent of around DM1.000 more per year than his 


predecessor. 


In big cities, the housing search is nearly hopeless for 
people with an average income. “Looking for an apart- 
ment with net wages of DMI.000.” says Hamburg 
cashier Saskia Wiese indignantly is the “horror trip of 
the 1990's.” An 80-square-meter domicile for under 
DM1,000 a month can hardly be found in Hamburg, 
Frankfurt, Stuttgart, or Duesseldorf. 


This 18 not enough even in Munich. And people looking 
for housing in Berlin report that medium-sized apart- 
ments in an average location are going for as much as 
DM 3,000 to 4,000. 


“Investment returns at such a high level.” Gerda Has- 
selfeldt complains, should in fact lead to an “immediate 
and universal” increase in housing construction. She is 
wrong, because the returns on construction are not that 


high. 


It 1s hard to belheve, but even with the record rents, 
investors in Munich or Stuttgart are not carning any 
return on their investment capital, which 1s keeping pace 
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with alternative investments, such as fixed-interest 
bonds. The reason for this is simple: Construction, 
especially real-estate costs are gencrally too high. Nor 
can this be countered through upper limits on rent, 
anyone faced with the prospect of a loss will not buiid. 
Nor are the clear long-term prospects for increases in 
value of great help here. 


Admittedly, price curbs clearly could help in other cases: 
to prevent surges in rental rates for old apartments, for 
example. To achieve this, however, the government 
coalition in Bonn would have to abandon the core 
element of its transitional housing-policy law from 1982 
(purpose: “to increase the supply of rental housing”). 


Back then, new provisions were stipulated concerning 
the “comparative rent,” according to which apartment 
owners can increase the rent for ongoing leases. This 1s 
calculated on the basis of the previous three (had been 
10) years, including one’s own apartments in other 
properties. And as hoped for by the Christian-Liberal 
government, many owners raised the rental level of their 
entire holdings to the price levels of new leases after a 


three-year waiting period. They cashed in a high pre- 
mium without an increase in costs. 


But contrary to the predictions of Helmut Kohl and his 
experts. they did not use the extra carnings to build, but 
instead bought treasury bonds. Despite the higher rents. 
real money can be made only with old buildings already 
Standing, not with expensive new ones. 


This is true at least for the short and medium term. 
Longer-term plans are being made by insurance compa- 
nies, which invest their money over the course of 
decades. Up until several years ago. the insurance com- 
panies put around one-fifth of their investment capital 
into real estate. Today, that figure has fallen to six to 


cight percent. 


Insurance industry representatives say that they would 
like to invest a billion marks in real estate each year, but 
they manage to do less than 300 million. This 1s duc to 
the shortage of property, but also t. Bonn’s construction 
subsidies. 

Tax relief packages, which make the real estate business 
more attractive to private builder-owners, are of no use 
to insurance companies. They would need pecuniary 


assistance, perhaps at the same level as the tax allow- 
ances for private persons. 


Rents, according to Gerda Hasselfeldt, have “already 
risen to the brink of the unaffordabic.” This 1s why she 
must “help these renters” now. But at the same time she 
says that “greater renter protection, more assistance for 
the renter” should “not disrupt the growth in housing 
construction in this country.” 


Both things are truc. The housing minister has simply 
not found the magic wand that makes both things 
possible. The rent freeze, according to Hasselfeldt’s 
predecessor, Oscar Schneider (CSU), would immediately 
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bring “a penalty from investors.” Unfortunately, “the 
housing shortage cannot be climinated™ in this way. 
State intervention, the FDP’s Hitschler agrees, would 
give renters only the pretense of assistance: “Hasself- 


eldt’s deceptive packaging.” 


The CDU's [Christian Democratic Union] housing 
experts are keeping out of the fight between the CSU and 
FDP coalition partners. They are covering their common 
path of retreat. 


FEDERAL REPUBLIC OF GERMANY 1s 


If the government even falls short of its minimum goal 
for this year—300,000 new housing units—then the 
chairman of the Bundestag Housing Committee, Franz 
Moeller (CDU), says that this is clearly not the fault of 
Bonn’s policy. Rather, 1 has “a great deal to do with the 
awkwardness and dearth of imagination by housing 
authorities in the cities.” 


Thus, instead of apartments there are at least plenty of 
people to blame 
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* Defense: U.S. Leadership Wanes, WEU Rises 
QWES1033A Paris LEVENEMENT DU JEUDI in 
French 14-20 Jun 90 pp 50-51 


{Article by Dominique Barthes: “What Defense for 
France?” 


[Text] It ts the definitive end of American leadership. 
Within the next few months, France and the NATO 
countries should join together in a restructured and 
revitalized “Western European Union™ (WE)... 


The tumes are changing. The Cold War seems finally 
over, the countries of Eastern Europe are liberalizing: the 
Soviet threat 1s fading, and people don’t talk about it as 
much as in the past. So, why are we not more enthusi- 
astic about all-around disarmament’? Why do we not 
make Gorbachev's dream of denuclearizing the two 
blocs a reality? Should we not avoid any kind of provo- 
cation, should we not abjure the idea of building a 
European defense? And anyway, doesn't the the end of 
the Cold War make the idea of “Western” Europe 
obsolete? Doesn't it argue instead for total unity, all the 
way from the Atlantic to the Urals? Finally, isn't it a bit 
old-fashioned, paranoid, idiotic in fact, to keep con- 
Stantly repeating “we must not lower our guard”? 


Incantatory repetitions of hackneyed slogans no longer 
suffice to lull taxpayers and voters into continuing to pay 
for weapons which have less and less prospect of being 
used. Citizens today demand solid and detailed arguments. 


Even with a totally and definitively reformed domestic 
system, the USSR will still be a superpower situated just a 
few hundred kilometers from the borders of the European 
Community. And once it achieves prosperity, its economic 
interests will automatically put it in competition with the 
EEC, the Unites States and Japan. World War | was 
actually fought for reasons that had nothing to do with 
ideology: The root cause was competition, basically eco- 
nomic in character, in Africa—for its resources—and in 
Central and Eastern Europe—for its potential market. 
Everything else served only as a pretext or an aggravating 
factor—especially the nationalist movements, those same 
nationalisms which are reawakening today. These forces in 
Eastern Europe could still be dangerous, even if they now 
appear in different, less intense forms than in the past. 


Let us not think, moreover, that invasion is the only 
possible form of aggression, or even the most probable: 
The more modern a country’s economy, the more vulner- 
able it 1s to attack, and democratic systems are highly 
sensitive to the effects of a major economic crisis. All it 
would take, to induce profound changes in the domestic or 
foreign policy of a developed country, would be an inter- 
ruption, or even significant slowdown, in trade or delivery 
of supplies. 


The Eastern and Western alliances will be needed for a 
long time to come, even though their polarization and 
rigidity will eventually dissolve, now that the leadership 
of the two superpowers is no longer necessary; they 
should eschew massive conventional disarmament, and 
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avoid climinating their nuclear weapons—or reducing 
their stockpiles to almost nothing and Icaving the rest in 
the hands of an international authority—cxcept as part 
of a worldwide accord, something which clearly 1s not on 
the immediate horizon. Except, perhaps, in our dreams... 


NATO's role will be to guarantee the general security of the 
North Atlantic, destined always to be a zone of common 
interest for Europe and America, and this includes the 
security of both shores, thus also the Mediterranean: The 
notion of Western Europe, seen in this perspective, will 
always be relevant, just as it was before World War Il. But 
American leadership will be a thing of the past. 


The establishment of a real partnership in NATO pre- 
supposes the transformation of the WEU into a true 
West European political and defense union, which would 
constitute the autonomous European pillar of a reformed 
NATO, but geographically it would encompass the entire 
planet, independently of NATO. In the nuclear domain, 
this union would concentrate basically, though not exclu- 
sively, on defense against the USSR: in the conventional 
domain, t would have an “all-points” orientation. 
Because the most likely—if not most serious—threats to 
peace will come from the South. 


The Warsaw Pact would become a flexible alliance, 
independent of political or social ideology, encom- 
passing the USSR and most of its ex-satellites (some of 
them, such as the GDR in the context of German 
reunification, opting for neutrality) as continental coun- 
tries whose postwar borders may be threatened by resur- 
gent nationalism s or forced reunification with Germany. 


Given these defense constraints, the politico-economic 
organization of Europe should be based on concentric 
circles with two poles. The WEU would be the Western 
pole. It would constitute the hard core of a political and 
economic union based on the EEC and including all 
Western countries that wish to participate, as well as East 
Germany. 


Counterweight to the Eastern Pole 


This union, allowing the WEU to realize its full poten- 
tial, would serve as the necessary counterweight to the 
natural power of the Soviet Union. But its expansion to 
countries other than the GDR and Norway must be 
approached with the greatest caution, for obvious rea- 
sons of political coherence and economic viability. 


Some of the Eastern countries (Hungary, Czechoslo- 
vakia, and perhaps Poland), perhaps even all of them, 
would join the EFTA [European Free Trade Associa- 
tion], and in any case would be closely tied to the Union 
(the ex-EEC) by means of economic accords. Sub- 
regional institutions (Scandinavia, Ausiria- 
Hungary-Czechoslovakia) could perhaps be grafted on. 
The Eastern or competing pole would obviously be the 
USSR, with which Poland, Hungary and Romania would 
maintain, for geographic and historical reasons, special 
ties in a form not yet worked out. It 15 not really desirable 
for German reunification to go beyond the stage of 
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contedcration between two sovereign statics, both mem- 
bers of the EEC. Maintenance of a flexible structure for 
the German nation would facilitate the functioning of 
the European political union. 


Lastly, paralicl to these “local” structures, there would 
also be an organization of pan-European political coop- 
cration—the Council of Europe—which would embrace 
all the democratic countries of the continent, regardicss 
of military or economic status. 


Mitterrand Suffering From Minor Hypoglycemia 


LD3107192490 Paris Antenne 2 Television in French 
1800 GMT 31 Jul 90 


[Text] The results of the half-yearly medical check-up of 
President Mitterrand are out. The clinical and biological 
tests have revealed minor hypoglycemia: low blood pres- 
sure accompanied by a shght increase in the speed of 
sedimentation. This should be put down to the presi- 
dent's intensive diplomatic activity during the first half 
of this year. All the other parameters are normal. 


Thus ends the communique rcieased by the Elysee. 


Dumas on Release of Convicted Terrorist 


P41 3007135090 Paris LE MONDE in French 
29.30 Jul 9 p 16 


[Interview with Foreign Minister Roiand Dumas by 
Yves Heller on 28 July—place not given] 


[Text] [Heller] What significance do you attach to Anis 
Naqqash’'s release” 


[Dumas] You will note that this ts the first tome that 
President Mitterrand has made a gesture of clemency 
toward those responsible for acts of international ter- 
rorism. He had alwas refused to do so despite requests 
made to him for more than four years. 


This measure does not excuse the crime or the criminals. 
Nor does it excuse terrorism. But it 1s simply a response 
to considerations which are now casy to imagine. in the 
internal life of countries and in international reiations, it 
1S important to be able to put an end to the vicious circle 
of violence and tension. 


General de Gaulle did that during and after the Algerian 
war: | remember the murder of the lawyer Popic, my old 
friend, whose murderer was released around 18 months 
after the crime. 


Other crimes of violence perpetrated by the Algerian 
National Liberation Front were also pardoned. In addi- 
tion Naggash and his accomplices will have served 10 
years imprisonment on 20 July. That alone explains the 
date on which the decision was made. No other consid- 
eration was taken into account. 


FRANCE 17 


[Heller] Was that release the subycct of pledges or nego- 
tuations with Tehran” 


[Dumas] The president of the Republic has always told 
those who advised him to adopt thrs measure of clemency 
that nothing could be contemplaicd until the last French 
hostage had been released. All the French hostages were 
released more than two ycors ago. We have never negoti- 
ated with the kidnapp::: 1 note that the question of 
Naggash’s fate was raved with the president of the 
Republic back m 1986 and on several occasions since. 
There have never been any negotiations with Tehran. The 
right of pardon rests with the head of state alone, but he 
naturally took advice from the prime minister, the yustice 
took account of opimons capressed by prominent peopic 
who have been associated with thes affair over the past 10 
years and who have cxpressed views on this subject. 


[Heller] What can France expect from Naggash’s release” 


[Dumas] A more peaceful atmosphere, a reduction im 
tension in the regron and, | hope (we are working on this). 
the release of ai! the Western hostages still being held. 


Two More People Charged With Arms Trafficking 
LD3107211890 Paris Domestic Service in French 
2100 GMT 31 Jul 9 


[Text) Two more people have been charged in connec- 
tion with the arms trafficking between Lebanon and 
France. One of them 1 & policeman from Mulhouse, 
Jacques Patou. Nine peopte bave so far been charged in 
connection with thes affava 


Defense Industry Pact Signed With ROK 
SA0108023790 Seoul YONHAP in Enelish 0226 GMT 
1 Aug 9 


[Text] Parts, Aug. | (YONHAP)—Defense Ministers Yi 
Sang-hun of South Korea snd Jean-Pierre Chevenement 
of France “ened a letter of intent Tuesday on bilateral 
cooperation m the defense industry that gives Korea 
access to advanced military technology. 


The document, which would upgrade cooperation in the 
defense industry, calls for the two nations to jointly study 
materials, exchange defense technologies, data and 
experts, and cooperate in the purchase and export of arms. 


The two countries are scheduled to exchange a memo- 
randum of understanding. a document which would 
specify the contents of the letter, by the end of 1991 


Yi said bilateral cooperation im defense 1s cxpecied to 
follow but will not affect dialogue with North Korea 
because the aim 1s purely defensive. 


Chevenement said the extent of the cooperation 1s unde- 
cided and consultation on concrete projects 1s under 
way, but the letter would have a “political effect” in 
consideration of South Korea's geopolitical condition. 
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Papers on Alleged U.S. Role in Terrorism Seized 


AU 2907 185590 Paris AFP in Enelish 1609 GMI 
29 Jul WO 


[Text] Rome, July 29 (AFP)}—Police have seized several 
documents involving alleged CIA agents im terrorist 
attacks mm Italy that were made public im television 
reports here carlier this month. informed sources sand 
Sunday. 


Two masked men told the state-run RAI-! Television 
Network in reports broadcast on July |-2 that the US. 
intelligence service cooperated with Italian far-right 
movements and the ilicgal “Propaganda 2” Masonic 
Lodge of Grand Master Licio Gelli at the time of a bomb 
attack at the Bologna railway station on August 2, 1980 


The allegations which caused an uproar im Italy were 
demed by the CIA. 


President Francesco Cossiga meanwhile called tor the 
truth to be revealed about the 1980 bombing which 
claimed 85 lives and was attributed by the police to 
ultra-right extremists. 


Ennio Remondino, the journalist who alleged the CIA 
link, sand “the investigation will go on™ after questioning 
by investigating magistrate Francesco Monasitcro late 
Saturday. 


Mr. Remondino last week returned from the United 
States with what he said were “a thousand” more docu- 
ments carrying Italian names. 


Mr. Cossiga in messages sent to the familics of the 
Bologna victims a few days before the 10th anniversary 
of the attack said he wanted “the truth and nothing but 
the truth”. 


The president carlicr said Mr. Remondino’s reports 
must be investigated “if they are correct and RAI offi- 
cials must be punished if they are wrong” 


Arrest Sought for 1984 Terrorist Attack 


AU3107115090 Rome ANSA in Enelish 1014 GM 
31 Jul 90 


[Text] (ANSA}—Rome, July 31 ~- After six years of 
investigations in various countries, detectives of the 
special anti-terrorist squad UCIGOS have identified the 
organisers of the terrorist attack in which the secretary of 
the United Arab Emirates Embassy was wounded and a 
woman companion siain in 1984 


Arrest warrants against the two men. Michacl Rouphac! 
and Waddud al Turk [names as received], were issued 
Monday by the Rome prosecutor Rosario Priore. 
According to UCIGOS, the two men belong to the 
terrorist organisation headed by Abu Nidal, leader of the 
Al Fatah Revolutionary Council, believed to be respon- 
sible for attacks on airlines and. among others, the 
Munich Olympics massacre. (Nidal 1s now thought to 
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have fallen out of favour with his onc-teme main ally. 
Libyan leader Mu'ammar al-Qadhdhafi) 


Al Turk, a UCIGOS spokesman said Monday. 1s now in 
custody in Pakistan after an attempted sky-jacking. while 
Rouphacl 1s in hiding. and has been wanted by Italian 
criminal authorities for some time 


The man who carried out the attack at the Cafe de Paris 
im Rome was arrested shortly afterwards and 1s now 
SCTVING 4 prison sentence. 


De Michelis Reviews Recent Foreign Visits 


PW310718 2690 Milan L'UNITA in Italian 
29 Jul W p 10 


[Interview with Foreign Minister Gianni De Michelrs by 
Mauro Montali on 29 July in Ankara] 


[Text] Ankara—Did you see the article in THE 
GUARDIAN? “Yes, and 1 gave me some personal 
satisfaction. But let's forget that. | would prefer to cite 
the editonals in LE MONDE and EL PAIS which. 
leaving myself aside. examine Italian foreign policy with 
renewed interest.” 


Actually Gianni De Michels 1s very pleased with him- 
self. The incident over his chonwe of Venice as the venue 
for the exhibition center was soon forgotien. and now 
foreign minisinies have started taking him really ser- 
ously. His time as “the dancing minister” 1s over, and 
now most of the tasks of Italy's six-month duty pres- 
dency of the EEC are his responsibility. “In 12 days.” the 
foreign minister told L"UNITA, “we have visited Rabat. 
Athens, Jerusalem, Tunis, and Moscow. and now here 
we are in Turkey. Not bad, ch”” 


Yes. there have been plenty of visits. But would you care 
to take stock of the first month of the ltahan presidency 
by considering substantive matters’ Perhaps we could 
Start with this visit to Istanbul and Ankara. De Michelis 
had just finished dealing with the bombardment by the 
Turkish press at a lengthy news conference conducied in 
English, but he did not evade the question. “Of course 
we discussed bilateral relations both with Foreign Min- 
ister Bover and with President O7zal, agreeing to raise the 
level of our dialogue, but obviously the real rssucs at the 
center of our talks concerned Cyprus and Turkey's EEC 
membership application.” 


{Montali] What was the outcome” 


[De Michelis] Nothing concrete. As in Isracl, | found a 
country very irritated with the EEC. Furthermore. both 
here and there we are dealing with two tense situations 
reflected throughout the area. But the solution of the two 
conflicts—Palestine and Cyprus—-is certainly no casy 
matter. To confine ourselves to Turkey, it 1s enough to 
consider the fact that UN Secretary General Perez de 
Cuellar does not convene the two sides in order to avoid 
having his peace plan turned down. Furthermore. the 
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victory by the hard-lune Turkish Cypriot leader, Denk- 
tas. in the recent clectsons constitutes another obstacle to 
the resumption of any dialoguc 


|Montah] Now matters are further complicated by the 
fact that Cyprus’ EC membership application will be 
cxamined 17 September, whereas Ankara’s application 
will be discussed “starting” m 1992. Has the EEC— 
through you—asked Turkey to make some kind of ges- 
ture of detente, by any chance” 


[De Michelss] No, we have not requested anything, but 11 
18 also clear that Ankara does hold onc of the cards for 
resolving the situation. We regard the island as indivis- 
ible, and we will definitely not backtrack on this. So all 
that 1s left 1s for the Turks and Greeks to start talking. 


{Montali] Actually, that 1s a rather meager result from 
thes vesit.. 


[De Michelss}] No. I really would not say so. The port rs 
that Turkey (but Isracl, too) feels the weight of the new 
Europe and at the same time the need not to be rsolated 
in thes world that 1s changing every five minutes. The 
danger 1s that Turkey could be consigned to Islamic 
fundamentalism or—I don't know—cend up behind Bul- 
garia. So our job 1s to think up a form of association or 
enhanced association with this country’s government. 


{[Montah] We have heard that your opposite number, 
Bozer, has submitted a very sharply worded report 
threatening reprisals if Europe discriminates against 
Turkey. Is t true? Can its application for membership 
not be expedited” 


[De Michels] How can that be done’ The Turks must 
not be wn a hurry. They must realize this. In fact, before 
them are the EFTA countries, headed by Austria, which 
have consolidated relations with the EEC. But | have 
also tred to understand them because, after all, ltaly and 
Turkey have a very similar geopolitical role by virtue of 
the position that they occupy, and because we can work 
together for peace and development in the Eastern 
Mediterranean. 


[Montali] Minister De Michelis, let us move on to the 
“complete” successes. That is, let us talk about what 
happenc ! in Moscow with Gorbachev and Shevard- 
nadze. It would seem to have been a high-profile diplo- 
matic and political visit. But was this really so” 


[De Michelis] Without the slightest doubt. Look, we did 
not go to Moscow like the Germans, who wrote out a 
check and then took no further interest in its use or in the 
use of the marks that they had loaned. Italy, on the 
contrary, wants to enter into the mechanisms of the 
political and economic reform. | have specific fields in 
minds... 
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|Montah] What are they’ 


[De Michelis] For the ume being. 11 1s better not to say. 
But it 1s as though we had become partners in pere- 
stroyka since Thursday [26 July]. Junsor partners if you 
like, but nevertheless involved im the vast social trans- 
formation that Gorbachev has planned. You have 
alrcady written this, but ft 1s worth repeating If the 
Soviet leaders fail in thes ficid—and these are Shevard- 
nadze’s words—the specter of a dictator will loom dan- 
gcrously. Is thes what we in the EEC and the West want’ 
Consider for a moment what could happen in Germany, 
which would be united, yes. but with 200,000 Sovict 


troops in its territory. 


[Montali] Leaving aside the cconomic invesiment. and 
apart from the press conference given by Andreott: and 
Gorbachev, who made a great display of mutual esteem 
and affection, was there any political appreciation” 


[De Michelis] First, there was an appreciation of our 
EEC presidency, but also, and above all, they apprec»- 
ated Italy as such. Shevardnadze, who docs not speak 
English but who gives the impression of understanding 
our language, told me: You are objectively the ones who 
understand us best. In other words, i 1s necessary to 
enter into their rationale. The Soviets need neither and 
nor cooperation but a kind of political jount venture 
within which the risk 1s shared. Basically, 11 really can be 
said that Italy emerged internationally stronger from the 
lightning visit to Moscow. 


[Montali] So we come to the painful subject of the events 
in the Middle East. You and your Irish and Luxem- 
bourger counterparts returned from Jerusalem and 
Tunis empty-handed. 


[De Michelis] It was absolutely inconceivable that we 
could have resolved anything or influenced the thinking 
of Shamir or his foreign minister, David Leavy. Here 
too, the same argument applies as in Turkey's case. The 
new factor is a stronger Europe. The situation 1s so 
extreme that appeals or pressures are no longer any good. 
if they ever were of any valuc. Instead, it 1s necessary to 
exercise political mutiative. This is the only possible 
method. On my return from the Middle East | wrote a 
letter to U.S. Secretary of State Baker. He 1s to meet now 
with Shevardnadze in Siberia, in Irkutsk, where they will 
discuss the Israch-Palestinian conflict and Lebanon, 
among other things. The dream—which 1s not so unre- 
alistic, after all—is to initiate coordination for the 
Middle East between the United States and the USSR on 
the one hand and Europe on the other. We shall sec. Be 
that as it may, finally, it seems to me that Italy's term as 
EEC president has begun in the best possible way. The 
first month ends Wednesday in Venice with the mecting 
of the pentagonal initiative. 
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Finland 
* Poll: Left Alliance Under 10 Percent 


* Greens’ Support Larger 
WENOTS34A Helanks HELSINGIN SANOMAT 
in Finnish 8 Jul 90 p 10 


: polit party. mg 
[Swedish People’s Party], the SMP [Finnish Rural 
Party]. and even the Lefi Alliance. 


The SDP [Social Democratic Party] continued to receive 
most support in the poll, and the Center Party almost as 
much. The Conservative Party is still supported as the 
third largest. The poll bodes ill for the SMP. Support for 
that party dropped to 2.6 percent in the poll. 


The Left Alliance does not seem to be attracting new 
voters. It was supported by 9.5 percent of the respondents. 


The combined of SKDL [Finnish People's 
Democratic League] and DEVA [Democratic Alterna- 
tive] supporters in the 1987 parliamentary clections was 
13.6 percent. 


The support figures for the Center Party still seem to be 
rising. Of the poll respondents, 22.6 percent indicated 
that they supported the Center Party as against 21.5 
percent who supported the Center Party a month carlier. 


Support for the SDP was 22.9 percent this time and 24.9 
percent in May. Of the respondents, 20.6 percent would 
vote for the Conservative Party, whereas only 19.3 


percent of the respondents supported the Conservative 
Party a month cartier. 


The government parties’ popularity has declined since 
the last parliamentary clections. Combined support for 
the government parties was $1 percent this time. They 
amassed a support figure of 56.5 percent in the parlia- 
mentary clections. 


A total of 1.800 persons were interviewed for an opimon 
poll conducted for the newspaper KESKISUOMA- 
LAINEN in June. 
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* Paper Assesses Greens 


WENO'S3B Helunks HELSINGIN SANOM AT 
in Finnish 10 Jul 9 p 2 


[Editoral: “Greens on the Rise Again™| 


[Text] An opimon poll conducted for the newspaper 
KESKISUOMALAINEN by the Economic Survey Com- 
pany rarses the Greens to the position of fourthlargest 
party in the country. With a support figure of 10.8 percent, 


but a trend that has been developing for some time now. 


Economic Survey opimon polls that have been con- 
ducted involving the same questions indicate that sup- 
port for the Greens began to increase ai the end of the 
year. The results produced by other polling agencies 
indicate the same thing. although not as clearly. Thus, 
support for the Greens would appear to be repeating 
itself exactly the way it did just before the last parla- 
mentary and local clections. 
However, both clections proved to be disappointments for 
number of votes they obtained was far 
provided by Gallup polls just before the 
. In the imtoxication produced by the opimon 
seats gained im the 1987 parha- 
near tripling of their share of the 
the Greens. Things went even 
them in the 1988 local elections: They lost not 
polls, but also their share of the vote 


question in the March parhamentary clections 
whether the Greens are capable this time of 
a reality the sympathy that over a tenth of 
voters feel toward them. With 10 percent. the Greens 
would be competing with the Left Alliance for the 


position of fourth-largest party in the country 


The Green League will have betier resources mm the 
coming parliamentary clections than it did on previous 
occasions. It will probably run complcte tickets mn nearly 
all the election districts. It has organized itself into a 
party and buried at lcast the worst of its personal 
. Furthermore, it 1s trying to plan its tactics 
better than it used to when it relied on gut feelings and 
intuition. The changes that have occurred in the climate 
of public opinion should also favor the Greens, at least in 
principle. Concern for nature and the environment has 
earned recognition. Greenness is generally accepted. 


Support for the Greens has also become more wide- 
spread than before. Only recently, the typical Green was 
a young single person. The percentage of Circens sup- 
porters under age ¥0 has now decreased, and that of 
those over 40 increased. This may be of political umpor- 
tance because middle-aged persons and grown-ups votc. 
young people do not. 


However, clection victories are not achieved with Gallup 
polls. If anyone is aware of this, the Greens are, and 
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bitterly so. The Green League's Achilles’ heel « credi- 
bility. There 1s no evidence of it in Parliament or in the 


pletely against them by the time the clectrons are here 
They have a good chance of increasing support for 
themselves, at least enough for them to overtake the 


* Vayrynen Retains Favor 
WENO7S3IC Helunks HELSINGIN SANOM AT 
in Finnish 12 Jul 90 p A? 


Arucle: “Economic Survey Presidential Poll: Center 
y Rank and File Stull Supports Paavo Vayrynen as 
Presidential Candidate” | 


[Text] Support for Paavo Vayrynen as the Center Party's 
next candidate for the presidency 1s firm. According to 
an opimon poll conducted by Economic Survey and 


idency, whereas 33 percent of them support Ecva Kuus- 
koski-Vikatmaa. 


The poll was conducted between 13 June and 2 July. or 
right after the Center Party congress. A total of 935 Finns 
residing im different parts of the country, with the excep- 
tron of the Aland islands, were asked for thei opinions 


Fifty-six percent of all those who particrpated in the poll 
felt that Kuuskoski-Vikatmaa would be a better Center 
Party presidential candidate than Vayrynen. Sixty-five 
percent of the women supported Kuuskosk:-Vikatmaa. 


to the same poll commissioned by APL, 60 
percent of the Conservative Party's own supporters would 
like to see Iikka Suomuinen run as that party's presidential 
candidate. Thirty-eight percent of the respondents felt that 
Harri Holker would be a better candidate. 


Of all those who participated in the poll, 53 percent felt 
that Suominen would be a better Conservative Party 
candidate for the presidency than Holker: in the 1994 
elections. Thirty-two percent of the respondents felt that 
Holker: would be a better candidate 
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* New Trade Arrangement After Clearing Account 


* Many Questions Remain 
WENOTSIA Helanks HELSINGIN SANOMAT 
in Finnish 16 Jun WO p 2 


[Ednonal: “Indispensable Reform of Sovect Trade”) 


[Text] Are we one of the worst obstructions, mm terms of 
our attitude. to the great changes occurring mm the Soviet 
Umon and all of Europe’ The question comes to mind 
again with reference to the surprising and regretiabic 
reactions that have accompanied the news of the ummi- 
nent termination of the clearing-based Soviet trade. 


Finland 1s the last market cconomy country to have tned 


at the latest and, at the same time. to world market prices. 
Only on Finland have we tried to stick to the old system 


Clearly at its best for as at the time of the big on! crisis. 
Because trade was supposed to be in principle balanced. 
the higher the price of or! clombed. the better our exports 
to the Sovict Umon fared. Those days are now far 


Sticking to the old system 1s not being farsighted. We 
have rehed on the Soviet Union's being capable of 
carrying out the reforms it 1s arming for. The machinery 
of foreign trade has been in pretty much of a state of 
confusion. [The Soviets] have already to con- 
clude preliminary agreements with Finland for the con- 
tenued application of the clearing principle im the next 
general agreement covering 1991-95. They even seemed 
to be sticking to it at so high a level as the recent meeting 
of the Economic Commussion. 


In an inextricable dilemma that 1s only getting worse, the 
Soviet Union 1s undertaking a complete overhaul of its 
economic system. It 1s even talking of switching to a 
market economy. It 1 trying to demolish the centrally 
controlled system, and the republics are gaming eco- 
nomic—and possible even political—independence We 
will see in tome whether anything comes of the effort. 
Under no circumstances does the old clearing system 
apply to the model i 1% now trying to implement 


Finland must adjust to this change. The moment is 
propitious imasmuch as the share of our foreign trade 
that the Soviet trade represents 1s at present half as big as 
it was during the carly 1980's. The bases for our 
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adjusting are also conssderably beticr than thos the 
CEMA countnes have. We must make an cflor to 


explo thes advantage 


Abandoning the clearing trade as carly as the start of next 
year gives the impression of being bogscal from the Soviet 
veewpornt because the tumetabie 1s the same for the other 
countnes. So. from Finland's standpomt. « will be 
materializing on very short notice. We must be abic to 
reach on some sort of arrangements for a 
penod of transition Thrs 1s probably also on the interest 
of the Sovect Union. 


In thew present forms. the general trade agreemeni and 
annual trade protocols will have to be aban- 
doned Long-term agreements will have to be reached, at 
least as concerns shpments of raw materials, even 
though payments will in the future be made mm convert- 
ibid currencees. An even bi question rs) What 1s gong 
to happen to the volume of trade between Finland and 
the Soviet Union? Oi and natural gas imports will 
probably continue largely mm the same way as they have 
up to now Preservation of our export volume appears to 
be more uncertain, and the state has fewer means of 
promoting it than it used to. 


* Ministry Official Comments 


WENOTSIB Helanks HELSINGIN SANOMAT 
in Finnish 19 Jun 90 p 2 


[Article: “Soviet Economic Reform Will Dictate Fate of 
Clearing Trade] 


{Text} Les Fagernas, the assistant head of the Foreign 
Ministry Trade Policy Department, says that the reorga- 
mization of trade between Finland and the Sovict Union 
will depend on the direction om which Soviet economic 


reform progresses 


Last week the members of the Economic Commission 
Payment Committee announced to the Finns that the 
Soviet Union wants to switch to free currencies in 
commercial transactions as carly as the start of newt year 
and to terminate the so-called reciprocal clearing trade. 


Fagernas stressed the fact that the proposal to switch to 
free currencies came from Soviet officials, technocrats. 


The economic that will be considered 1s a broad 
one and will many laws, but what 1s decisive from 
the of trade between Finland and the Soviet 


Unvon will be the direction reform of foreign trade takes 
It +8 a question of which portion of trade will continue to 
and 


the central administration and, according to the more 


. According to Fagernas. mm Finland thes 
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clearing ruble into a convertible currency, but, 
to Fagernas. +t has now been determined that thrs will not 


happen 


approach—that 
still be taken care of by the central admenistration— 
might prevail im connection with the reform 


This alternative appears to be polrtecally unrealrstic sence 
the republics have more and more loudly begun to 
demand a share in the administration of the economy 


The bottom will drop out of the traditional trade 
between Finland and the Sovict Union if the central 


administration canr ™ Finland ol and natural 
ga imports as before . Finland's opportunities for 
reciprocal cxports will also disappear 


Fagernas stressed the fact that, so far, Soviet technocrats 
have presented alternatives only as plans, and the dec- 
sons he with the politicians. Fagernas described the 
situation as berg “extremely immature © 


Reducing centrally administered trade by a third would 
mean a big change in the present sviuation. The state at 
present handles over two-thirds of the trade volume 











Hijack«. Attempts Suicide, Court Case Postponed 
LDO1_ 4110390 Stockholm Domestic Service 
in Swedish 1030 GMT 1 Aug 


[Text] The Supreme Court has decided to cancel today's 
proceedings of Soviet aircraft hyacker 18-year-old 
Mikhail Mokretsov, after he tried to commu suncide in 


Kronoberg prison. The Supreme Court was to decide on 
its stance on Mokretsov's possible extradition 


It «8 reported that Mokretsow tried to take hes life afier 
learning that the yesterday decided to extra- 
dite another Soviet aircraft hijacker, Anatoliy 
Mikhaslenko Mokretsov cut both wrists with a broken 
cell lamp. The Supreme Cowrt 1s awarting medical checks 
of the 18-year-old hijacker. 


* Forces May Convert to “Neutrality Watch’ 


* Gustafeson Views Role 


WENO7274 Stockholm DAGENS NYHETER 
in Swedish § Jul (Op 9 


[Article by Anders Ohman: “Major Cuts Threatened for 
Military” —first paragraph «= DAGENS NYHETER 
imtroduction | 


[Text] All branches of the military can expect major cuts 
by the year 2000 if the defense appropriation 1s reduced 
by 3 bilhon [kronor] from the present level of appro. 
mately 28 billion to 25 billion kronor 


The number of offensive brigaccs in the army would be cut 
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od 


were @ major cut. In the navy, the sember of submarines 
would be reduced by two-thirds, from |) to four 


War Deterrence 


bilhon kronor 1s needed if the mulrtary 1s to marntarn its 


hasic 
documents prepared at the Defense Staff ur der the derec- 
ton of the Commander mn Chicf of the Armed Forces. 
General Bengt Gustafsson. At the end of the summer the 
commander on chief will have basec data ready to submit to 
the [Riksdag’s}] defense commutice which can form the 
basis for a report on the di ction of the military m the 
90's The commander in chief's priorities among the three 


number of brigades as well as over an effort to maintain | 8 
brigades at as low an economic level as px seible 


Lowest Level 


Commander in Chief Bengt Gustafsson will demonstrate 
how the military will look at 1! coonomuc levels calcu- 
lated »- to his own “commander in chicf levels ~ 
DAGENS NYHETER has studied some of the com- 
mander in chief's priorities for the military at five of 
these levels. 


The must dramatic consequences can be seen at the 
lowest lewel (C-mines), which volves a 10-percent 
reduction im the defense appropriation to °4.7 bilhon 
kronor. In the defense commutice this level has been 
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recommended by only the Lefit-Wing Communist Party. 
which wants to see a 10-percent reduction in military 


expenditures. 


Neutrality V/ atch 

The number of offensive brigades in the army would be 
lamited to eight, with soldiers to be classified by various 
[age] groups. (There are approximately 5,000 soldiers in 
a brigade.) The Jas project 1s threatened with termina- 
tion or, alternatively, it would end with the 30 fighter 
planes already ordered. The number of air squadrons 
would be reduced to 11, or, alternatively, 16. in the navy. 
the funds would cover 12 surtace vessels with surface 
capacity, 24 mine sweepers, and four submarines. 


If the defense appropriation is frozen at its present level, 
approximately 28 billion kronor, the military will barely 
have enough fcr a neutrality watch, military analysts 
have told DAGENS NYHETER. If given 28.2 billion 
kronor, funds will cover eight-10 armed brigades. In the 
government's directive to the defense committee, the 
army's future is to be analyzed with a minimum level of 
17 brigades. The commander in chief has written in a 
discretionary 18 brigades through the year 2001. The air 
force receives 16 divisions but no radar air-to-air mis- 
siles. The navy would get |2 surface vessels, 24 addi- 
tional defensive vessels, and four submarines. Social 
Democratic [Party] defense policy makers recommend 
this level but can also conceive of increasing tne level to 
approximately 30.7 billion kronor. 


Commander in Chief's Priorities 


In the commander in chief's priorities for the military 
there is a clear breaking point between the present fiscal 
level of about 28 billion kronor and three levels above it, 
from 31.7 billion to 32.2 billion kronor, plus a three- 
percent annual growth in the appropriation. Within all 
three levels, two of which are supported by nonsocialist 
members of the defense committee, the commander in 
chief shows “advantages” to the army's combat force 
with numbers ranging ‘rom four to seven. An “advan- 
tage” is comprised of a secret number of brigades and is 
a measure of the army's ability to muster its strength, 
assemble, and fight off attacks from various directions. 


Balance Necessary 


For his own level the commander in chief shows seven 
advantages and 2! brigades. At the C-plus level (31.7 
billion), the money would cover four advantages. 


“There is, of course, a defense for each economic level, but 
there must be a balance between goals and resources,” the 
gene-al has said in various statements during the past year. 
The main issue for which the commander in chief is 
responsible is knowing where the limit lies if a military can 
be called an “invasion military.” 


“If five months is the length of compulsory military 
service, then this point would lie close to the B level.” 
said the commander in chief, meaning an additional 
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annual expenditure of approximately 4 billion kronor 
plus two-percent annual growth. 


If the defense committee decides on 10 brigades while at 
the same time calling for an invasion military, the 
commander in chief does not think he could take on the 
responsibility, according to statements he has made to 
officers in the past year. 


* Aberg Expects Cuts 
WENO727B Stockholm DAGENS NYHETER 
in Swedish 6 Jul 9 p 4 


[Guest commentary by Carl Johan Aberg. chairman of 
the Riksdag’s defexse committee: “Cut Regiments! Fur- 
ther Cuts Are Inevitable, Writes Carl Johan Aberg”— 
first paragraph is DAGENS NYHETER introduction] 


[Text] Let there be a short period for compulsory miii- 
lary service and let us make it possible for there to be 
direct recruitment into the civil defense force. Then we 
can maintain the principle of compulsory military ser- 
vice and still make room for a more efficient military 
structure. So writes Carl Johan Aberg. the chairman of 
the defense committee, who believes that still more 
regiments must be cut. 


To a great extent defense planning deals with how to be 
able to cope with an uncertain future. A number of 
different decisions must be made at present—but their 
effects will last far into the future. Both the purchase of 
materiel and the training of recruits are processes which 
require time. The fighter plane built today will—if it fits 
into the air force of the future—still be around for 
several decades during the 21st century. Those recruits 
who are trained today will be a part of the military 
through the years around 2010. 


But decisions about this military must be made without 
our being able to state with any degree of certainty what 
the future will look like. Will we—for the first time in 
history—-be able to create a peaceful Europe, or do we 
have to count on recurrent crises and wars? Dealing with 
this question is a central issue for 1988's defense com- 
mittee (FK88). 


In these respects FK88°s task 1s more difficult than were 
the tasks of a number of earlier committees. 


Simplified somewhat, the situation can be described 
thus: The risk of Sweden's being involved in a war has 
diminished, while uncertainty over the future has 
become much greater than it was in either 1987 or 
previous defense bills. 


In the United Staves this lower risk of war has led to an 
intense debate over the so-called peace dividend—i.c. 
the issue of how much *his lower risk will “yield” in the 
form of lower defense exnenditures. 


In Sweden we have not had a correspondingly broad 
debate on this issue. Instead, last autumn we had a 
discussion about whether the defense committee should 
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postpone all of its work for one or more years. One 
reason [for this] was that by that time the outlook for the 
future might have become clearer. 


In the meantime the government has made 11 clear—with 
the concurrence of the majority of the other parties in the 
Riksdag—that the committee should complete its work 
as originally planned. Thus the final report should be 
completed by the end of 1990 and the Riksdag should 
adopt a resolution during the spring of 1991. In the 
absence of a new defense bill, the bill passed in 1987 
should remain in effect, something which is increasingly 
untenable when one remembers that, in terms of security 
policy, this bill assumed a continuation of the cold war 
and furthermore was based on uncertain calculations. 


Despite this, there remains the possibility that the 
defense committee can suggest to the government and 
the Riksdag that they postpone larger substantive issues 
until the next defense bill. 


Nevertheless, it 1s doubtful that such a “postponement” 
route is open to FK88. One reason 1s that the military is 
increasingly finding itseif in a severe imbalance betweer 
expenditures, plans, and resources. Through a series of 
different finance bills, legislators have de facto mort- 
gaged future finances to an extent which will only 
aggravate the probiem if we do not attempt now to bring 
order to the military's finances. 


An alternative way of managing this increased uncer- 
tainty would be to build greater discretion into our 
planning for the future. The committee has also asked 
the commander in chief to supply additional reports 
about how the Swedish military's capacity can be revised 
upwards or downwards as threat assessments change. 


But today there are already many indications that dis- 
cretion in the future—in particular if there is more of 
it—will come at a high price. To be sure, certain types of 
materiel! can be stockpiled without excessively mayor 
cost—¢e.g. certain vehicles and airplanes—but in the case 
of most categories of expenditure it will become extraor- 
dinarily expensive to guarantee the possibility of a rapid 
recovery. 


Even if this discretionary line 1s tested further by the 
committee, the question could still be whether today 
certain parts of this trend are not already so clear that the 
military ought to be allowed to track down some par- 
tially new road to development. 


Earlier defense planning was based on the deadlock in 
Europe between both pacts and both superpowers: Fur- 
ther it assumed that the Warsaw Pact had de facto 
control over the entire region from Leningrad through 
the Soviet Baltic republics, Poland, and East Germany, 
up to the West German border at Lubeck. 


In terms of military strategy, both pacts had an interest 
in Swedish territory if there was action against the 
archenemy—1.c. the other superpower. If one pact could 
use Swedish air space or territory, then this would 
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constitute a greater threat to the other. Sweden— 
together with Finland—constituted the biggest segment 
of the border in Europe that lay between the two pacts. 


Today it 1s difficult to imagine a return to this deadlock 
which existed in Europe for almost 40 years. Where we 
are concerned, the major changes are the continuing 
breakup of the Warsaw Pact, the reunification of Ger- 
many, and the altered status of Poland. This means that 
the entire southern shore of the Baltic Sea—which was 
once under Warsaw Pact control—can now no longer be 
used as a staging area for coordinated operations on or 
across the Baltic Sea. For the same reason, the capacity 
of the Warsaw Pact’s navy in the Baltic Sea greatly 
diminishes as well. 


It 1s still t00 soon to say what consequences these Baltic 
developments will have on the military structure of the 
Baltic Sea region. Yet it 1s quite clear that these devel- 
opments will leave their mark, at least where picking up 
forewarnings of the future course of events is concerned. 


Today it is not casy to say with any greater precision 
what new threats we will have to guard ourselves from. 
During the defense committec’s trip to a number of 
European capitals at the end of June, it was confirmed to 
us that defense planning in a number of countries ts 
currently taking place without there being a clear threat. 
Yet the general view seems to be that the overall risk of 
war in Europe today 1s clearly lower. But at the same 
time it is Casy to point to nationalist sentiments, for 
example—that most classic of causes of conflict—which 
are now emerging in several different areas in our part of 
the world. Nor are developments in the Soviet Union 
itself characterized by any greater stability. However, 
even if the ESC process (European Security Conference) 
carries great promise for the future, in its current phase 
it has thus far not yielded any specific results which have 
brought us closer to a stable security arrangement in 


Europe. 


If the defense problem had been taken on by an insur- 
ance market, I am still quite convinced that the insur- 
ance premium would have gone down given current 
conditions—yjust as life insurance premiums drop when 
health improves. Defense costs can in fact be viewed as 
the insurance premium we must pay to protect ourselves 
against an external threat with a reasonable degree of 
risk. 


Yet it is not obvious that an insurance underwriter’s 
point of view is immediately transferable to the defense 
field. To start with, defense planning is about risks which 
are very difficult to quantify. Moreover, even risk assess- 
ment can, to a certain extent, be affected by foreign and 
security policy. In this context, our own neutrality policy 
plays a not unimportant role. Indeed the very aim of our 
foreign policy is to decrease tensions and conflicts in the 
world around us. 


Next the objection may be raised that what we want to 
ensure against in the defense field 1s an event which 15 so 
large-scale and sweeping—-the outside chance that the 











26 NORDIC COUNTRIES 


Swedish nation could be destroyed—that we are ready to 
undertake long-term actions to prevent it as long as there 
remains any risk of such an event taking place. 


Moreover, the defense committee's considerations had 
to be based on an assessment of risks not just in 
developments in security policy in the immediate 
future—though that is a difficult enough task—but 
today’s politicians as well must be accountable for a 
major part of our military strength in the first years of 
the 2ist century. As long as we cannot with any reason- 
able degree of certainty exclude an external threat to our 
country, we can scarcely, given our present situation, be 
held accountable for any larger changes in the overall 
direction of defense costs. 


In response, I believe it is already conceivable for us to 
take note of certain trends in developments as they relate 
to the overall structure of the growth of the military. 


The changes around the Baltic Sea in all likelihood mean 
that the threat of a major invasion of southern Sweden 
must be seen as having decreased. This changed situa- 
tion can also be seen as having reduced the operative air 
linkage of southern Scandinavia to Central Europe— 
even if Sweden remains on the line at which American 
and Soviet air power intersect. 


These conditions may motivate us to reexamine the 
defense structure in southern Sweden starting now. Not 
least of all, the role of anti-tank defenses in the military 
of the future must be carefully analyzed based on this 
altered risk assessment. 


In the north the picture has not altered as much. The 
Strategic nuclear importance of the Murmansk area 
should remain for a long time regardless of the outcome 
of the START talks. Negotiations on disarmament at sea 
as well seem to lie far in the future. 


Even if this new situation may carry with it a certain 
change im the way forces are assigned to land areas, 
protecting the coast and borders nevertheless comes 
increasingly to the forefront. This could mean that there 
would be a greater need for efforts to protect our 
integrity if regional conflicts were to emerge in the area 
of the world closest to us. 


We on the defense committee are currently in the process 
of studying these structural issues. Certain alternatives 
could mean fairly extensive changes in the composition 
of the military—if so, then not least on the issue of the 
length and character of compulsory military service. 


I believe we ought not to abandon the principle of 
compulsory military service. But a shorter training 
period and direct recruitment into the civil defense force 
will make room for a more efficient military structure for 
the entire military. With this in mind, the elimination of 
an additional number of regiments and facilities 1s 
inevitable 


Decisions on these issues cannot be postponed until a 
defense bill in the mid-1990"s. We must grapple with 
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these issues beginning now. Pushing these problems 
aside will only make them worse. 


* Missile Project at Risk 
WENO727C Stockholm DAGENS NYHETER 
in Swedish 1 Jul W p 6 


{Article by Thomas Michelsen: “New Missile Could Cost 
Billions, Swedish Industry To Get an Opportunity”— 
first paragraph 1s DAGENS NYHETER introduction] 


{Text} Roine Carlsson has lefi the door ajar for a new 
multi-billion-kronor Swedish investment in the Jas 
project. In an interview with DAGENS NYHETER the 
defense minister quite surprisingly gave the yellow light 
to a new Swedish-built air-to-air missile. 


It has been estimated that such a project could cost 
between 10 and 15 billion kronor. 


The Social Democrats once wanted to invest im a 
Swedish air-to-air missile. 


But lately the idea has been put aside as too expensive. A 
Swedish-built missile would cost approximately twice as 
much as an imported onc. 


The [Swedish] Air Staff ts currently planning for Jas to 
acquire an imported air-to-air missile. The Jas airplane 
is thus built to carry Amraam. an air-to-air missile 
currently being developed by the Americans. The 
Defense Materiel Administration 1s looking at the Amer- 
ican missile, plus one French and one English compet- 
itor. The plan is to select and order one of the three 
missiles some time in 1992. 


But when DAGENS NYHETER asked Roine Carlsson 
about this he reacted emphatically 


“The American missile 1s far from being finished,” said 
the defense minister. “And others within the military 
could certainly be disposed towarc’s imported missiles.” 


“But bear in mind that I need not agree personally,” 
Roine Carlsson said. “We are not starting from scratch. 
There is knowledge about missiles in this country.” 


Agreement in Force 


“And as far as fighter planes are concerned, we Swedes 
have shown that we can take the lead in developing them 
more boldly than other countries. We did not choose the 
expensive solution of building test mgs, rather we went 
directly to test planes which are very similar to series 
machines. Sweden can do the same thing when we 
develop arms,” said Rone Carlsson. 


The opportunity to build missiles for Jas is of course a 
bonanza for the defense industry. 


Moreover, Roine Carlsson has sent a harsh message to 
industry, Saab and 1G Jas included. He has also been 
preaching his sermon to the authorities in this area, the 
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Defense Materiel Administration. It ts obvious that 
there will be an unusually tough struggle over Jas this 
fall. 


The defense minister's position is rigid: The state will 
hold to the Jas agreement which was signed in 1982. And 
it will discuss nothing else. Prices are quoted in the 
agreement and those are the valid prices, period, end of 
sentence. 


“Swedish industry ts known for holding to its agree- 
ments, isn't 1?” said Roine Carlsson. For the state, 
pointing to the agreement ts important. 


“Need Another Price” 


IG Jas’s General Manager Harald Schroder responded to 
DAGENS NYHETER’s question about price and the 
agreement in equally clear terms: 


“We cannot build the plane at the carlier agreed-upon 
price. We need both another pricing formula and 
another price. In the long term we cannot underwrite the 
Swedish military just for the fun of it,” Harald Schroder 
told DAGENS NYHETER. 


If Harald Schroder and Roine Carlsson do not come to 
an agreement, the Jas project is doomed. There will be 
no more than the first 30 planes, which were ordered at 


a set price. 


In the fall there will be a fight over Jas, but one between 
two parties that have a common consuming interest in 
the Jas plane. 


Major Supporter 


It 1s true that Romine Carlsson is a tough opponent on the 
State's side, but at the same time he is one of the Jas 
plane's major supporters. This is a plane he wants—but 
without a price hike. He has said he has worked on the 
Jas plane every day since becoming defense minister. 


To the old labor union negotiator Roine ts, an agreement 
1S a guiding principle. He 1s using this Jas agreement as a 
weapon against the industry and critics. 


The Jas plane's weakest point may be that it risks 
becoming unreasonably expensive per plane if no more 
than the 140 specified in the agreement are built. Every 
expert from the commander in chief to the Defense 
Materiel Administration to Saab agrees on one thing: If 
at least 250 or 300 Jas planes are not built, the foreign 
planes will be cheaper. 


As noted earlier in this series of articles, a comparable 
American fighter and attack plane, the F-16, costs 
approximately 100 million kronor. If the state buys only 
the 140 previously agreed upon Jas planes, then the price 
per plane becomes approximately 185 million kronor, 
according io Saab’s own figures. 
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When the price of a Viggen [nickname for Saab’s plane 
model 37] rose, politicians solved the problem by pur- 
chasing only half as many planes as they had planned. 
Today, using similar logic, several members of the 
defense committee think they will buy fewer planes or 
buy them al a slower pace. 


This could mean that the Swedish military would 
acquire a few expensive planes. 


But Roine Carlsson rejects this sort of question with his 
universal weapon: the Jas agreement. And this agree- 
ment is about just 140 planes. For that reason Roine will 
speak of nothing else. He rejects all questions about how 
many planes the military will order in the future. Right 
now one agreement 1s in force. 


“I know of no plans by the state to cancel this agree- 
ment,” the defense munister said. 


But, under questioning from the Riksdag. did not Per 
Borg. the general director of the Defense Materiel 
Administration, publicly question the Jas agreement” 


“People rush past the most important point in the 
agreement far too easily.” said Rome Carlsson. “I know 
of no plans to change 11. Did you get the impression that 
Per Borg was going around with moncy in his pocket? 
No, he 1s not prepared to pay more than the agreement 
calls for.” 


“It was industry that indicated 1 wanted more.” 


This seems to be a royal reprimand by Roine Carlsson of 
the Defense Materic! Administration. 


Clear Message 


In fact, Borg told the Riksdag’s hearing on Jas that he 
thought it impossible im practical terms “to force the 
aviation industry to carry out an unprofitable project 
with different legal measures. We know from experience 
that this does not work. That way, relations with an 
industry become so strained that people quite simply can 
no longer communicate. Therefore,” Borg explained, 
“we have said that, given realistic assumptions, if we are 
to continuc, we must change the terms of the agree- 
ment.” 


By this he means im practice that the state must be 
prepared to pay more than was called for in the agree- 
ment. 


But on this pomt the defense minister emphatically 
corrected him. The Jas agreement 1s in force and nothing 
cise: that 1s Rone Carlsson’s very clear message. 


This is the last artecle in this series on the Jas case. 
Earlier articles appeared on 12, 13, 16, 18, 21, 25, and 30 
June. 
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Denktas on Result If Greek Cypriots Join EC 


TA3107110490 Ankara Domestic Service in Turkish 
1000 GMT 31 Jul 9 


[Text] Rauf Denktas, president of the Turkish Republic 
of Northern Cyprus [TRNC], has said that if certain 
circles positively approach the Greek Cypriot Adminis- 
tration’s application for full membership in the EC, two 
separate states will definitely be created on the island. 


Speaking to reporters in Antalya, Denktas pointed out 
that with its application to the EC the Greek Cypriot 
Administration aims at economic unification with 
Greece. And economic unification with Greece, Denktas 
said, would lead to political unification. This, in turn. 
would lead to the partitioning of the island. Therefore, 
we are determined to take all the measures necessary to 
prevent such a unification, he added. 


Denktas said that the Turkish Cypriots are pleased that 
the [Islamic Conference Organization] foreign ministers 
will discuss the Cyprus problem during their conference 
in Cairo. 


Paper Condemns Greek Cypriot Water, Power Cuts 


NCO0108080390 Nicosia KIBRIS in Turkish 
30 Jul WO p 4 


[Text] The Vasilou regime continues its campaign to 
weaken the Turkish Republic of Northern Cyprus in an 
infamous and merciless way. The power supply was cut 
again last weekend for the longest period of time so far. 


It does not require two full days to do maintenance on 
high-tension lines. Contemporary technology for power 
generation and supply makes it possible to compicte 
even the most important maintenance and restoration 
work within a few hours. 


In view of this, the Vasiliou regime has played with the 
circuit breakers once again ind left us longing for tiv: 


power supply. 
The excuse given for this action has not been convincing. 


In fact, this excuse would even make the crows in the 
Karpas [formerly Karpasha] region in Cyprus laugh. 


Bul, we are in no mood to laugh. The Vasiliou-inspired 
terrorists are either playing with the water supply valves 
to leave us without water for days on end or with the 
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citcuit breakers to leave us without clectriciiy during the 
hottest days now im summer. 


Looking at the difficulties we have endured and the 
enormous losses we have suffered, we have arrived at the 
conclusion that there is no longer any fun in what has 
been going on. A silent attack 1s being organized in this 
country, in which bullets and bombs are not heard. 
Holding the water supply valves with one hand and the 
circuit breakers with the other, the Vasilou-inspired 
terrorists are deriving sadistic pleasure from their silent 
attack’ 


What docs 11 mean to deprive a people, a state, or an 
economy of water and power supplies’? Even in wartime 
the belligerents refrain from harming cach other's vital 
resources and civilian rights. In fact. they abide by the 
rules which apply in war and refrain from torturing 
civilians. 


The following 1s still fresh in our memory: While the 
Turkish troops were occupied with fighting during the 
first and the second peace operations in Cyprus in 1974, 
they were also engaged in repairing damaged water 
supply systems and power and communication lines. 


Regardless of the fact that the most sensitive arcas and 
installations were taken over by the Turkish troops. the 
Greek Cypriot people in south Cyprus were not left 
without water and electricity during the hottest days of 
the war. 


Nevertheless, look at what the Vasilou-inspired terror- 
ists have been doing at a time when so-called peaceful 
conditions are being maintained and an effort 1s being 
made to search for reconciliation on the island. 


The days when we shall no longer depend on the Greck 
Cypriots for water and electricity are very near. Our bad 
neighbor has made us establish a state. Since it continues 
1s malicious activities, it will make us acquire other 
values as well. In fact, 1t will strengthen the foundations 
of our State. 


This, however, 1s the philosophical aspect of the 
problem. Looking at the matter from a logical point of 
view will bring to light the fact that we have to be 
compensated for the losses we have suffered. Should we 
not force the Vasilou-inspired terrorists to move to 
compensate for the astronomical losses they have 
inflicted on us by cutting our water and power supply” 
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Foreign Minister Addresses ICO Cairo Meeting 
TA0108120590 Ankara Domestic Service in Turkish 
1000 GMT 1 Aug 90 


[Text] Foreign Minister Ali Bozer has said that the Greek 
Cypriot application for membership in the EC is baseless 
and invalid. This situation seriously disrupts the atmo- 
sphere of security established on the island through UN 
Security Council resolutions, he said. 


Bozer was addressing the foreign ministers meeting of 
the Islamic Conference Organization [ICO] in Cairo. 
Discussing the Cyprus question extensively, the foreign 
minister called on the Muslim world to act from the 
premise that two communities with equal rights exist on 
the island. He stressed that the desire of the Turkish 
Republic of Northern Cyprus [TRNC] to become a 
member of the ICO must be approached with warmth. 


On the issue of Western Thrace, Foreign Minister Bozer 
stressed that Turkey expects the Greek Government to 
respect the Turkish minority’s nghts—rights that were 
guaranteed by the Treaty of Lausanne. 


In his speech, Bozer recalled that the new Bulgarian 
administration admits that the Turkish minority was 
mistreated and treated unjustly, but, he said, there are no 
signs that the situation has improved. Bozer stressed the 
importance of the Islamic world’s sustained interest in 
and support of the cause. Such an attitude, he said, 
would have a deterrent influence on any moves to 
oppress Muslims in other parts of the world. 


Bulent Gullapoglu from the Turkish Radio and Televi- 
sion News Center reports that in his speech Bozer stated 
the new situation of mutual understanding and cooper- 
ation in East-West relations might have similar impor- 
tant repercussions in Islamic countries. He stressed that 
it 1S Very Important to maintain security and security- 
enhancing measures parallel to developments in the 
world. He proposed that the Islamic countries follow a 
rational and moderate path based on common sense to 
change the negative image of Islam which is lately being 
created by certain extremist and fanatical circles. 


Bozer also expressed the Turkish nation’s grief for the 
hundreds of Turks killed in the hajj disaster this year. 


Bozer announced that Turkey will host next year’s ICO 
foreign ministers meeting. 


The foreign minister is also holding bilateral talks in 
Cairo. This morning he received a group of Western 
Thrace Turks headed by Dr. Sadik Ahmet. Later he met 
with the Saudi foreign minister. 


Unions Attack Lockout Decision at U.S. Bases 


NC0108075390 Istanbul MILLIYET in Turkish 
28 Jul 90 pp 3,8 


[Excerpt] (MILLIYET News Service}—The decision 
adopted by the employers in the Turkey-U.S. joint 
installations to resort to a lockout action has created 
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significant reaction. Kenan Durukan. director general of 
Harb-Is [War Industry Workers Trade Union], said the 
decision indicates that these places will be closed down 
and that the U.S. military is preparing to withdraw from 
Turkey. Meanwhile, Sevket Yilmaz, director general of 
Turk-Is [Confederation of Labor]. has strongly protested 
the lockout action. 


Durukan held a press conference on the matter yes- 
terday. Sevket Yilmaz and the heads of nine trade unions 
attended. Yilmaz said that his organization will take 
action against the lockout action with the ICFTU [Inter- 
national Confederation of Free Trade Unions] and the 
ETUC [European Confederation of Trade Unions]. He 
also asked: “How will the U.S. Confederation of Trade 
Unions [as published], which is trying to work within the 
framework of the International Labor Office for the 
consolidation of free trade unionism in the free world, 
react when it hears about this decision?” 


For his part, Durukan claimed that the employers’ 
decision to resort to lockout action meant that the work 
places will be closed down. He said: “We decided to 
resume work on 18 July. This was in response to a ruling 
which provided both sides with an opportunity to 
resume their talks within a period of 60 days following 
the failure of the negotiations that were held earlier. 
However, while we expected the employers to call for the 
resumption of the talks, we were confronted with a 
decision for a lockout action at all the U.S. workplaces 
on 25 July. Our trade union and all its members are 
happy to convey the very good news about the lockout 
action to our people. The U.S. Armed Forces are leaving 
our country.” 


Durukan noted that the net average monthly income of 
the workers employed at the installations was 625,000 
Turkish lira. He said: “We are not pursuing utopian 
illusions. We are determined to establish fair and favor- 
able working conditions.” 


Durukan also disclosed that the nearly 4,000 workers 
employed at the joint installations will go on strike as of 
3 August. [passage omitted] 


Denktas on Greek Cypriot Application, U.S. View 


NCO108083390 Istanbul HURRIYVET in Turkish 
30 Jul 90 pp 3. 16 


[Report by Huseyin Demir: “A Challenge by Denktas™] 


[Text] Antalya, (HURRIYET News Service)}—Rauf 
Denktas, president of the Turkish Republic of Northern 
Cyprus [TRNC], has challenged the Greek Cypriots and 
the United States. Referring to the Greek Cypriots, who 
have applied to join the EEC, Denktas said: “If they 
insist on this step, then they will find us confronting 
them in everything they wish to achieve. ~ 


Regarding the United States, he said: “If the United 
States was not shocked by the Greek Cypriot application 
to join the EEC, then why should it be shocked by the 
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Turkish Cypriot retaliation? We are not helpless. We can 
find our own way. Do not believe that we have been 
placed in a helpless position.” 

Denktas arrived in Antalya on his way to Kemer for a 
1S$-day vacation. An official ceremony was not held to 
welcome him at Antalya airport, but he replied to 
questions from a number of journalists. Noting that 
Turkey and the Turkish Cypriots have given an appro- 
priate and resolute reply to the Greek Cypriot applica- 
tion to join the EEC, Denktas asserted that Greek 
Cypriot moves will continue to be confronted in the 
future. He explained that the passport requirement 
between Turkey and the TRNC will be lifted as a form of 
retaliation against the Greek Cypriot application to join 
the EEC. He said: 


“Probably, they will realize that if they insist on the siep 
they have taken, continue to refrain from changing the 
program they have been pursuing over the past 27 years 
to steal Cyprus, and avoid leaning toward friendship. 
then we shall move to react against every move they 
make. We said “we want peace,” bul they moved to arm 
themselves. We said ‘we want friendship.” but they 
responded in a hostile way. We said ‘let us negotiate on 
the establishment of a federation,” but they moved to 
apply to join the EEC as if they owned all of Cyprus.” 


What is Happening to the United States? 


Denktas explained that the Turkish Cypriots have 
reacted against the Greek Cypriot application to join the 
EEC. He noted that this has disturbed the United States, 
which has adopted a negative approach. Denktas said: 


“The step taken by the Greek Cypriots means that the 
Greeks from mainland Greece will be able to travel to 
Cyprus without having to use their passports. Not only 
Greeks, but people from all of Europe will be able to do 
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the same. However, Turkey and the Turkish Cypriots 
will be excluded from this arrangement. We have dem- 
onstrated that we shall not be excluded and that we are in 
a position to respond to the step they have taken in that 
regard. If the United States has not been shocked by the 
Greek Cypriot application to join the EEC, then why 
should it be shocked by the way we have reacted to the 
Greek Cypriot application? What is happening to the 
United States? We are not helpless. We can find our own 
way. This must be realized. Do not believe that we have 
been placed in a helpless position. We do not attempt 
anything which we cannot achieve. They must realize 
that we shall not surrender Cyprus in any way to an 
administration which will be made up only of Greek 


Cypriots.” 


2 ‘Terrorists’ Killed in Siirt, Sirnak Clashes 


743107173490 Ankara ANATOLIA in Enelish 
1650 GMT 31 Jul 90 


{Text} Diyarbakir (A.A}—Two separatist terrorists were 
killed on Monday [30 July] in two clashes with security 
forces in southeast Turkey, an official statement said on 
Tuesday. 


The statement released by the Office of the Regional 
Governor responsible for coordinating the fight against 
separatist terrorism in nine southeastern provinces said 
the clashes broke out in Sirnak and Surt provinces 


The separatist terrorists killed two army officers and five 
soldiers in an ambush of a military convoy near Pervari 
town in the southeast province of Surt on Sunday [29 
July] night after losing at least 30 of their members in 
clashes last week. 


At least 2.300 people have been killed in terrorist inci- 
dents in southeast Turkey since 1984 when separatist 
militants launched a camparen of violence against secu- 
rity forces and civilians. 
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